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INTRODUCTION

*LYHQ�WKH�FRPSOH[LW\�DQG�HYHQWXDO�VWDJQDWLRQ�RI� WUDGH�QHJRWLDWLRQV�DW� WKH�:RUOG�7UDGH�2U�
JDQL]DWLRQ� �:72��� WKH�QXPEHU�RI� UHJLRQDO� WUDGH�DJUHHPHQWV�EHWZHHQ�GHYHORSHG�FRXQWULHV�
DQG�GHYHORSLQJ�FRXQWULHV�KDV�JURZQ�GUDPDWLFDOO\�LQ�UHFHQW�\HDUV��7KH�8QLWHG�6WDWHV�OHG�WKLV�
SURFHVV�LQ�WKH���V�IROORZHG�E\�WKH�(XURSHDQ�8QLRQ��&XUUHQWO\��WKHUH�DUH�D�QXPEHU�RI�IUHH�WUDGH�
DJUHHPHQWV��)7$V��DURXQG�WKH�ZRUOG�WKDW�JRYHUQ�WUDGH�Á�RZV�WR�WKHVH�PDUNHWV��$FFRUGLQJ�WR�
WKH�(FRQRPLF�&RPPLVVLRQ� IRU�/DWLQ�$PHULFD� �(&/$&�� WKH�QDWXUH�RI� WKHVH� UHJLRQDO�DJUHH�
PHQWV�LV��LQ�LWV�PDMRULW\��SULPDULO\�ELODWHUDO������D������

/DWLQ�$PHULFDQ�DQG�WKH�&DULEEHDQ��/$&��FRXQWULHV�KDYH�HQWHUHG�LQWR�WKHVH�SROLWLFDO�HFRQRPLF�
G\QDPLFV��QHJRWLDWLQJ�DQG�VLJQLQJ�)7$V�ZLWK�WKH�8QLWHG�6WDWHV��WKH�(XURSHDQ�8QLRQ��DV�ZHOO�
DV�VRPH�$VLDQ�FRXQWULHV�DQG�PHPEHUV�RI�WKH�$VVRFLDWLRQ�RI�6RXWK�(DVW�$VLDQ�1DWLRQV��$6(�
$1���0RUHRYHU��&RVWD�5LFD�DQG�3DQDPD�VLJQHG�D�IUHH�WUDGH�DJUHHPHQW�ZLWK�WKH�(XURSHDQ�
)UHH�7UDGH�$VVRFLDWLRQ� �()7$���ZKLFK� LQFOXGH�6ZLW]HUODQG��1RUZD\�� ,FHODQG�DQG�/LHFKWHQ�
stein.

:LWK� WKH� H[FHSWLRQ� RI� %ROLYLD� DQG�0(5&2685� FRXQWULHV�� /DWLQ�$PHULFDQ� DQG� &DULEEHDQ�
FRXQWULHV�KDYH�DOUHDG\�HVWDEOLVKHG�IUHH�WUDGH�DJUHHPHQWV�ZLWK�WKH�8QLWHG�6WDWHV�DQG�RU�WKH�
(XURSHDQ�8QLRQ��0(5&2685�FRXQWULHV��KRZHYHU��DUH�FXUUHQWO\�QHJRWLDWLQJ�DQ�$VVRFLDWLRQ�
$JUHHPHQW�ZLWK� WKH�(XURSHDQ�8QLRQ�� %ROLYLD� KDV� DOVR� H[SUHVVHG� LQWHUHVW� LQ� QHJRWLDWLQJ� D�
ELODWHUDO�DJUHHPHQW�ZLWK�WKH�(8��(FRQRPtD�	�0HUFDGRV�������/D�5D]yQ��������0HDQZKLOH��
(FXDGRU�KDV�UHFHQWO\�FRQFOXGHG�QHJRWLDWLRQV�IRU�D�0XOWL�SDUW\�7UDGH�$JUHHPHQW�ZLWK�WKH�(X�
URSHDQ�8QLRQ��$QGHV�������

The regional trade integration agenda, however, seems to have reached a new level of depth 
on a world scale, having clear implications for international trade governance. Currently, a 
QXPEHU�RI�FRXQWULHV�DUH�QHJRWLDWLQJ�WUDGH�DJUHHPHQWV�FDOOHG�PHJD�UHJLRQDO�DJUHHPHQWV��GXH�
to the size and importance of the economies involved.

In fact, countries such as Australia, Brunei Darussalam, Canada, Chile, Mexico, Malaysia, 
1HZ�=HDODQG��3HUX��6LQJDSRUH��9LHWQDP�DQG� WKH�8QLWHG�6WDWHV�DUH�QHJRWLDWLQJ� WKH�7UDQV�
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3DFLÀF�3DUWQHUVKLS��733��$JUHHPHQW��DQG��LQ�WXUQ��WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�
KDYH�EHJXQ�QHJRWLDWLRQV�IRU�D�7UDQVDWODQWLF�7UDGH�DQG�,QYHVWPHQW�3DUWQHUVKLS��77,3��$JUHH�
ment.

2WKHU�PHJD�UHJLRQDO�RU�PHJD�ELODWHUDO�DJUHHPHQWV�DUH�DOVR�XQGHU�QHJRWLDWLRQ��+RZHYHU��WKLV�
VWXG\�ZLOO�RQO\�IRFXV�RQ�WKH�WUDQVDWODQWLF�DJUHHPHQW�EHWZHHQ�WKH�8�6��DQG�WKH�(8��7KH�LP�
portance of these economies worldwide and the fact that these negotiations are not primarily 
focused on tariffs1 means that their policy implications will profoundly impact the architecture 
of international trade.

,I� WKLV�QHJRWLDWLRQ�SURFHVV�LV�ÀQDOLVHG��WKH�77,3�DJUHHPHQW�ZLOO�EHFRPH�WKH�PRVW� LPSRUWDQW�
regional free trade agreement in the world in terms of its economic impact. According to the 
(XURSHDQ�8QLRQ��WKLV�DJUHHPHQW�FRXOG�LQFUHDVH�JURVV�GRPHVWLF�SURGXFW��*'3��LQ�WKH�(8�E\�
����SHUFHQW�DQQXDOO\�DQG�LQ�WKH�8�6��E\�����SHUFHQW�2 According to the Centre for Economic 
DQG�3ROLF\�5HVHDUFK� �&(35�� >����@�����SHUFHQW�RI� WKH�SRWHQWLDO�JDLQV�RI� WKH�7UDQVDWODQWLF�
Trade and Investment Partnership would result from the reduction of bureaucratic and regula�
tory barriers and the liberalisation of trade in services, as well as government procurement.

:KLOH�WKLV�DJUHHPHQW�FRXOG�EHQHÀW�ERWK�SDUWQHUV�LQ�WKH�FRQWH[W�RI�WKH�FXUUHQW�HFRQRPLF�FULVLV��
it could also have profound political and economic impacts on other regions of the world like 
Latin America and the Caribbean. Thus, potential TTIP impacts will need to be analysed in 
light of the results of the ongoing negotiating process.

This study aims to identify major trends and possible TTIP implications for Latin America 
DQG�WKH�&DULEEHDQ��0RUHRYHU��LWV�REMHFWLYH�LV�WR�FRQWULEXWH�WR�WKH�GHEDWH�RQ�WKH�IXWXUH�RI�EL�
UHJLRQDO�UHODWLRQV�EHWZHHQ�WKH�(XURSHDQ�8QLRQ��/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��7KHUHIRUH��
it is essential to highlight that since TTIP negotiations are taking place at the time of writing, 
any pronouncement on its results would be highly speculative. For this reason, this analysis 
focuses mainly on identifying potential opportunities and/or challenges for the LAC region in 
the context of these negotiations.

In order to provide empirical data and given TTIP potential implications for international trade 
JRYHUQDQFH��HOHYHQ�LQ�GHSWK�LQWHUYLHZV�ZHUH�FRQGXFWHG�ZLWK�WUDGH�QHJRWLDWRUV�:RUOG�7UDGH�
2UJDQLVDWLRQ�IURP�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��$UJHQWLQD��&KLOH��0H[LFR��*XDWHPDOD��
&RVWD�5LFD��-DPDLFD��D�PHPEHU�FRXQWU\�RI�WKH�$QGHDQ�&RPPXQLW\�RI�1DWLRQV���DQG�WKH�(X�
URSHDQ�8QLRQ��DV�ZHOO�DV�ZLWK�H[SHUWV�LQ�LQWHOOHFWXDO�SURSHUW\�ULJKWV�DQG�UHJLRQDO�LQWHJUDWLRQ�LQ�
Geneva, Switzerland.

1  The average tariff rate is approximately 4.5%.
2 �8QLWHG�6WDWHV�	�(XURSHDQ�8QLRQ���������
���7KH�QHJRWLDWRUV�IURP�WKLV�FRXQWU\�DVNHG�QRW�WR�EH�LGHQWLÀHG��7KH\�DOVR�DVNHG�IRU�WKHLU�FRXQWU\�QRW�WR�EH�LGHQWLÀHG�� 

 Most negotiators from other countries also asked for anonymity, but consented to the name of their countries being  

 mentioned in this study. 
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4 �D��(FRQRPLF�&RRSHUDWLRQ��WR�VWUHQJWKHQ�DQG�HQIRUFH�WKH�UXOHV�DGRSWHG�E\�*$77�DQG�2(&'��WR�GHYHORS�D�GLDORJXH�DURXQG�

7%7V��FRPSHWLWLRQ�SROLF\�DQG�WUDQVSRUWDWLRQ��HWF����E��(GXFDWLRQDO��&XOWXUDO�DQG�6FLHQWLÀF�&RRSHUDWLRQ��H[FKDQJHV�DQG�MRLQW�SUR�

MHFWV�LQ�VFLHQFH�DQG�WHFKQRORJ\��DFDGHPLF�H[FKDQJHV���F��7UDQVQDWLRQDO�&KDOOHQJH��MRLQ�HIIRUWV�LQ�FRPEDWLQJ�WHUURULVP�DQG�RWKHU�

WKUHDWV�WR�LQWHUQDWLRQDO�VHFXULW\��HQYLURQPHQWDO�SURWHFWLRQ��SUHYHQWLRQ�RI�WKH�SUROLIHUDWLRQ�RI�QXFOHDU�ZHDSRQV��G��,QVWLWXWLRQDO�

IUDPHZRUN�RI�FRQVXOWDWLRQ��DUHDV�RI�KLJK�OHYHO�GLDORJXH��SUHVLGHQWV��PLQLVWHUV��FDELQHW�PHPEHUV�SURPLVH�WR�DWWHQG�DQQXDO�VXP�

PLWV���7UDQVDWODQWLF�'LDORJXHV�DUH�FUHDWHG�IRU�%XVLQHVVHV��&RQVXPHUV��WKH�(QYLURQPHQW�DQG�:RUN��8QLWHG�6WDWHV�	�(XURSHDQ�

8QLRQ��������

1   CONCEPTUAL FRAMEWORK AND 
BACKGROUND INFORMATION OF 
TRADE AND INVESTMENT PARTNER-
SHIP NEGOTIATIONS BETWEEN THE 
USA AND THE EU

3ROLWLFDO�DQG�HFRQRPLF�UHODWLRQV�EHWZHHQ�WKH�8�6��DQG�WKH�(8�KDYH�D�ORQJ�KLVWRU\��+LVWRULFDOO\��
both have been political allies. However, the coming together of both regions and the initial 
DWWHPSW� IRU�D�SRVVLEOH�HFRQRPLF�SDUWQHUVKLS�EHJDQ� LQ������ZKHQ� WKH�8QLWHG�6WDWHV�DQG� WKH�
(XURSHDQ�8QLRQ� MRLQWO\�VLJQHG� WKH�7UDQVDWODQWLF�'HFODUDWLRQ� LQ�ZKLFK� WKH\�HVWDEOLVKHG�DUHDV�
of common interest.4 From that moment, economic cooperation was outlined as one of the top 
priorities in the declaration.

From the 90s onwards, a series of summits were celebrated which lead to the signing of new 
agreements and interregional cooperation frameworks. These brought the relations even closer. 
However, it was not until 2007 when both regions developed three proposals for what a possible 
3DUWQHUKLS�$JUHHPHQW�EHWZHHQ�WKH�(8�DQG�WKH�8�6��FRXOG�FRQWDLQ�

7KH�ÀUVW�SURSRVDO�FRQVLVWHG�RI� WKH�FUHDWLRQ�RI�DQ� LQWHJUDWHG�PDUNHW�ZLWK�JUHDWHU�FRRSHUDWLRQ�
and transparency in establishing regulatory policy and the creation of technical standards which 
DLPHG�WR�SUHVHUYH�FRPSHWLWLRQ�LQ�ERWK�UHJLRQV�RI�WKH�JOREDO�PDUNHW��,xtJXH]��������7KH�VHFRQG�
proposal focused on the complete economic liberalisation of both economies based on the 
JUDGXDO�DQG�V\VWHPDWLF�UHPRYDO�RI�LQYHVWPHQW�DQG�WUDGH�EDUULHV��,ELG���
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7KH�WKLUG�DQG�ÀQDO�SURSRVDO�IRUPXODWHG�WKH�HFRQRPLF�SDUWQHUVKLS�RI�ERWK�SDUWQHUV�WKURXJK�WKH�
convergence of the respective regulations, particularly in areas such as intellectual property, 
FRRSHUDWLRQ�RQ�HQHUJ\�DQG�HQYLURQPHQWDO� LVVXHV�DV�ZHOO�DV� WKH�SURPRWLRQ�RI�HIÀFLHQF\�DQG�
FRPSHWLWLYHQHVV��,ELG���7KLV�SURSRVDO�ZDV�SXW�IRUZDUG�E\�WKH�*HUPDQ�&KDQFHOORU��$QJHOD�0HU�
kel, and ended up being elected to guide the ongoing partnership process.

'XULQJ�WKH������6XPPLW��WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�FUHDWHG�D�)UDPHZRUN�
for Advancing Transatlantic Economic Integration. This established a shared commitment to�
ZDUGV�WKH�HOLPLQDWLRQ�RI�WUDQVDWODQWLF�WUDGH�EDUULHUV��8QLWHG�6WDWHV�	�(XURSHDQ�8QLRQ��������
As part of this framework, the Transatlantic Economic Council was also created, whose ob�
jective was, and still is, to direct and accelerate the partnership process, advising leaders in 
both regions and, similarly, facilitating cooperation and dialogue between policy makers and 
stakeholders.

Table 1.1 Background and TTIP timeline

1990 Declaration of US-EU Transatlantic Relations.

1995 Creation of the New Transatlantic Agenda (NTA).

1998 Joint statement on the Transatlantic Economic Partnership.

1999 Agreement on mutual recognition between EU-US.

1999 Creation of Transatlantic Legislators‘ Dialogue.

2005 Joint declaration on the Initiative to Enhance Transatlantic Economic Integration and Growth

2007 Framework for Advancing Transatlantic Economic Integration between the EU-USA.
Creation of the Transatlantic Economic Council.

2010 Progress in regulatory cooperation and innovation as a result of work of the Transatlantic Econo-
mic Council.

2011 Creation of the High Level Working Group (HLWG).

2012 High Level Working Group Interim Report.

2013 The European Council passes a Global Trade Agreement.
High Level Working Group Final Report.

President of the USA announces his intention to notify Congress of TTIP negotiations.
US-EU Joint Declaration to initiate necessary internal processes to launch TTIP negotiations.
The European Commission agrees a draft mandate for TTIP negotiation.

Obama Administration notifies the US Congress of the intention to commence TTIP negotiations.

The Committee on International Trade of the European Parliament (INTA) issues a resolution for 
the preparation of the negotiation mandate for TTIP. The European Parliament issues said mandate.

O!cial launch of TTIP negotiations.

First, second and third rounds of negotiations are conducted.  

2014 Creation of the Expert Group that advises the EU in negotiation processes.

The fourth, fifth and sixth rounds of negotiations are concluded.

Source: Own
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/DWHU��GXULQJ�DQ�(8�86�6XPPLW�LQ�������WKH�+LJK�/HYHO�:RUNLQJ�*URXS�ZDV�HVWDEOLVKHG��7KLV�
group emphasised that “transatlantic trade and investment are the central pillar of the global 
HFRQRP\µ��+/:*��������,Q�������WKH�*URXS�XUJHG�D�VSHHG\�QHJRWLDWLRQ�RI�D�7UHDW\�WKDW�ZDV�
DPELWLRXV�LQ�WKUHH�PDLQ�DUHDV��DFFHVV�WR�PDUNHWV��QRQ�WDUULI�PHDVXUHV�DQG�EDUULHUV��DQG�LQWHO�
lectual property.

77,3�QHJRWLDWLRQV�ZHUH�RIÀFLDOO\�ODXQFKHG�RQ�WKH��WK�RI�-XO\��������7KH�ÀUVW�URXQG�RI�QHJRWLD�
WLRQV�ZDV�KHOG�LQ�-XO\������LQ�:DVKLQJWRQ��'&��8QWLO�QRZ��VL[�URXQGV�RI�QHJRWLDWLRQV�KDYH�WDNHQ�
place, both in Washington and Brussels.

According to a report by the European Commission on the state of negotiations, some of the 
VHQVLWLYH�DUHDV�LQ�QHJRWLDWLRQ�DUH��UHJXODWRU\�FRKHUHQFH��LQYHVWRUV·�SURWHFWLRQ��WHFKQLFDO�EDUULHUV�
to trade, sanitary and phytosanitary measures, and geographical indications in the context of 
LQWHOOHFWXDO�SURSHUW\��(XURSHDQ�&RPPLVVLRQ���������

3URPRWLQJ�FRPSHWLWLYHQHVV�IRU�ERWK�EORFV�LV�D�SUHYDLOLQJ�QHFHVVLW\��)RU�WKH�(8��WKLV�DQG�RWKHU�
DJUHHPHQWV�ZLWK�WKLUG�SDUW\�FRXQWULHV�KDYH�EHFRPH�NH\�HOHPHQWV�LQ�WKH�IUDPHZRUN�RI�D�FRPSUH�

THE THREE PILLARS OF THE TRANSATLANTIC TRADE  
AND INVESTMENT PARTNERSHIP

7KH�ÀUVW�SLOODU�LV�PDUNHW�DFFHVV�IRU�JRRGV�DQG�VHUYLFHV��LQYHVWPHQW�DQG�JRYHUQPHQW�SUR�
FXUHPHQW��%RWK�WKH�86$�DQG�WKH�(8�DLP�WR�DFKLHYH�WUDGH�RSHQLQJ�EH\RQG�RWKHU�UHJLRQDO�
agreements previously negotiated. According to the ECLAC, tariffs between the two are 
FXUUHQWO\�ORZ��+RZHYHU��VLQFH�JRRGV�DFFRXQW�IRU�DERXW����SHUFHQW�RI�ELODWHUDO�WUDGH��´DQ\�
UHGXFWLRQ�LQ�WDULIIV�ZLOO�KDYH�D�PDMRU�LPSDFW�RQ�>WUDGH@�ÁRZVµ�����������

The second pillar is that of regulatory convergence. The importance of this pillar lies in the 
differences, especially cultural ones, that prevail in the internal regulations of both partners 
and impact both goods and services such as: cars, agricultural products, chemicals, phar�
PDFHXWLFDOV��FRVPHWLFV�DQG�ÀQDQFLDO�VHUYLFHV�

The third pillar focuses on the regulation of issues that go beyond the bilateral/transatlantic 
context and relate to the governance of global trade in systemic terms. This negotiation 
represents “an opportunity to agree new disciplines on topics of common interest that are 
FXUUHQWO\�LQVXIÀFLHQWO\�UHJXODWHG�LQ�WKH�:72�DJUHHPHQWVµ�,ELG���,Q�RWKHU�ZRUGV��WKHVH�QHJR�
tiations pose a scenario of WTO`plus plus disciplines. Some areas of interest are: trade in 
UDZ�PDWHULDOV�DQG�HQHUJ\��VWDWH�HQWHUSULVH�RSHUDWLRQV�DQG�WKH�VR�FDOOHG�´ORFDOLVDWLRQ�EDUULHUV�
to trade.” 5

5 �7KHVH�EDUULHUV�DUH�GHÀQHG�DV�PHDVXUHV�GHVLJQHG�WR�SURWHFW��SURPRWH�RU�HQFRXUDJH�LQGXVWULHV�RU�ORFDO�VHUYLFH�SURYLGHUV� 

 and the local development of intellectual property, at the expense of imported goods and services and intellectual property  

� GHYHORSHG�RU�FRQWUROOHG�DEURDG��+/:*�������
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hensive competitiveness strategy whose objective is, amongst other things, to ensure the status 
quo of European companies in the “comparative advantages” of the future economy, especially 
in the context of the emergence of new global competitors such as China, India, Brazil, Russia, 
DQG�6RXWK�$IULFD��&DUULyQ�)RQVHFD��������&XUUHQWO\��&KLQD�LV�QRW�RQO\�D�VWURQJ�FRPSHWLWRU�IRU�
both blocs in terms of production but it is also, and ever more, a competitor in technology and 
knowledge creation.

'XULQJ�WKH�SHULRG�RI������������SULYDWH�VHFWRU�5HVHDUFK�DQG�'HYHORSPHQW��5	'��VSHQGLQJ�DV�
D�VKDUH�RI�JURVV�GRPHVWLF�SURGXFW��*'3��H[SHULHQFHG�D�VKDUS�LQFUHDVH�LQ�-DSDQ��&KLQD��6LQJD�
SRUH��DQG�HVSHFLDOO\�LQ�WKH�5HSXEOLF�RI�.RUHD��2Q�WKH�FRQWUDU\��5	'�VSHQGLQJ�UHPDLQHG�VWDEOH�
LQ�*HUPDQ\��)UDQFH�DQG�WKH�8.��DQG�LW�H[SHULHQFHG�D�VOLJKW�GHFOLQH�LQ�WKH�5XVVLDQ�)HGHUDWLRQ�
DQG�WKH�8QLWHG�6WDWHV��81(6&2�3UHVV��������%RWK�WKH�733�DQG�WKH�77,3�DLP�WR�UHVWRUH�FRP�
petitiveness against China, which along with Russia are two of the largest economies absent of 
ERWK�IUDPHZRUNV��,Q�WKH�3DFLÀF�WKHUH�DUH�WZR�FRPSHWLQJ�SURFHVVHV��RQH�ZLWKRXW�&KLQD��733��
DQG�RQH�ZLWK�&KLQD��EXW�LQ�DEVHQFH�RI�WKH�8QLWHG�6WDWHV�

The strengthening of intellectual property rights and the liberalisation of investments and ser�
YLFHV� DUH� WKH� VWUXFWXUDO� HOHPHQWV� RI� WKLV� FRPSHWLWLYHQHVV� VWUDWHJ\��7KH�(8� GRFXPHQW�Global 
Europe: Competing in the World, clearly outlines that knowledge, innovation, intellectual property 
and services are essential tools for Europe to ensure its competitiveness in the global economy. 
,Q� WKLV�VHQVH�� ´WUDGH�SROLF\�DQG�FRPSHWLWLYHQHVV�VWUDWHJ\� >���@� VKRXOG�HQFRXUDJH�JUHDWHU� WUDGH�
openness and stronger rules in areas of economic importance for Europe, such as investment, 
VHUYLFHV�� LQWHOOHFWXDO�SURSHUW\��JRYHUQPHQW�SURFXUHPHQW�DQG�FRPSHWLWLRQµ��(XURSHDQ�&RPPLV�
VLRQ����������   

In terms of economic globalisation – understood as an increase in economic openness and the 
LQWHJUDWLRQ�RI�QDWLRQDO�HFRQRPLHV��:DGH�����������²�WKH�SUROLIHUDWLRQ�RI�IUHH�WUDGH�DJUHHPHQWV�
DQG�3DUWQHUVKLS�$JUHHPHQWV�E\�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�KDV�SOD\HG�DQ�LP�
portant role in the regional integration agenda since the 90s.

,Q�JHQHUDO� WHUPV�� WKHVH�DJUHHPHQWV�SURSRVH�D�SROLWLFDO�HFRQRPLF� WUDGH�RII�ZLWK�FUXFLDO� ORQJ�
term implications for developing countries. In exchange for greater market access, developing 
countries have committed to standards that go beyond those established in the World Trade Or�
ganization, especially in areas such as intellectual property, investment, services, government 
procurement, amongst others. These commitments, however, may impact, limit, and/or deeply 
LQÁXHQFH�SROLF\�VSDFHV�RI�WKHVH�FRXQWULHV�

In the context of trade and development debates, the concept of policy space has been 
directly linked to “domestic policies that encourage the development of industry, trade and 
LQYHVWPHQWµ��6RXWK�&HQWUH�������81&7$'��������,QKHUHQW�WR�WKLV�FRQFHSW�LV�WKH�LGHD�WKDW�
“JRYHUQPHQWV�VKRXOG�EH�IUHH�WR�DVVHVV�WKH�EHQHÀWV�RI�DGKHULQJ�WR�LQWHUQDWLRQDO�UXOHV�DQG�
WKH�OLPLWV�DQG�ORVVHV�RI�SROLF\�VSDFH�WKDW�PD\�UHVXOW�IURP�WKRVH�UXOHVµ��6RXWK�&HQWUH�������
5RGULN�������
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In this sense, the notion of policy space is based on three principles of international law and 
SROLF\�VXFK�DV�VRYHUHLJQW\�DQG�VHOI�GHWHUPLQDWLRQ�RI�1DWLRQ�6WDWHV��WKH�ULJKW�WR�GHYHORS�>HFR�
QRPLFDOO\@�DQG�WKH�SULQFLSOH�RI�KDYLQJ�VSHFLDO�DQG�GLIIHUHQWLDO�WUHDWPHQW�IRU�GHYHORSLQJ�FRXQWULHV�
�6RXWK�&HQWUH��������7ZR�NH\�HOHPHQWV� UHODWH� WR� WKLV� FRQFHSW�RI� SROLF\� VSDFH� LQFOXGLQJ� WKH�
autonomy of governments to use a diverse range of policy instruments in order to promote in�
clusive development and the ability of the State to orchestrate the process.

$FFRUGLQJ�WR�5RGULN���������FRXQWULHV�WKDW�XVH�WKHLU�SROLF\�VSDFHV�LQ�D�VXEVWDQWLDO�DQG�HIIHFWLYH�
manner, manage to develop institutional designs sensitive to local opportunities and limitations. 
,Q� WKLV�VHQVH��DQG�DFFRUGLQJ� WR�D�QXPEHU�RI�DXWKRUV� �$PVGHQ�������:DGH�������$PVGHQ�\�
&KX�������5RGULN�������HWF����WKH�FUHDWLYH�XVH�RI�LQGXVWULDO��ÀQDQFLDO��DQG�WUDGH�SROLF\�VSDFHV�
has played a key role in the impressive development of South Korea, Taiwan, Hong Kong and 
Singapore. The governments of these countries used both national policies and international 
trade frameworks to develop local capacities and to absorb and adapt knowledge from other 
FRXQWULHV��WKXV�IRVWHULQJ�LQQRYDWLRQ�SURFHVVHV�DQG�KLJK�WHFK�SURGXFWLRQ�

In these countries the active role of the State in the creative management of policy spaces on 
WKH�GHPDQG�VLGH��EXVLQHVV�UXOHV��DQG�WKH�VXSSO\�VLGH��QDWLRQDO�SROLF\��ZDV�NH\�IRU�SURPRWLQJ�
infant industries, adding value to production, promoting innovation systems for research and 
development, direct foreign direct investment, creating productive and integrative linkages with 
the domestic economy and the effective transfer of technology, and strengthening national com�
panies that would become spearheads of the economy improving their participation in the global 
HFRQRP\��&DUULyQ�)RQVHFD���������

7KH�HPHUJHQFH�RI�PHJD�UHJLRQDO�DJUHHPHQWV�OLNH�WKH�77,3�DQG�WKH�733�ZLOO�LPSDFW�DQG�WUDQV�
form the political and economic governance of international trade. Although both agreements 
are currently under negotiation and their effects will only be established once the stakeholders 
UHDFK�DQ�DJUHHPHQW��WKH�IDFW�WKDW�WKH\�H[LVW�DV�D�WDQJLEOH�UHDOLW\�UHÁHFWV�D�SURIRXQG�FKDQJH�LQ�
WKH�HFRQRPLF�LQWHJUDWLRQ�VWUDWHJ\�RI�H[LVWLQJ�SRZHUV��0RUHRYHU��LW�GHQRWHV�D�UHFRQÀJXUDWLRQ�RI�
power relations in the global economy.

0HJD�UHJLRQDO�DJUHHPHQWV�FXUUHQWO\�GLIIHU�IURP�H[LVWLQJ�UHJLRQDO�DQG�RU�ELODWHUDO�DJUHHPHQWV�LQ�
WKUHH�PDLQ�DVSHFWV��)LUVWO\��PHJD�UHJLRQDO�DJUHHPHQWV�DUH�´LQWHJUDWLRQ�DVVRFLDWLRQV�EHWZHHQ�
countries and/or regions that represent a major portion of international trade and foreign direct 
LQYHVWPHQW��)',��LQ�ZKLFK�RQH�RU�PRUH�RI�WKH�SDUWQHUV�DUH�OHDGHUV�DQG�RU�IXQFWLRQ�DV�FHQWHUV�
RU�SODWIRUPV�IRU�JOREDO�YDOXH�FKDLQVµ��0HOpQGH]�LQ�:RUOG�(FRQRPLF�)RUXP����������6HFRQGO\��
they aim to create economic spaces that transcend the bilateral logic of most existing regional 
DJUHHPHQWV��(&/$&�����D���7KLUGO\��WKH�QHJRWLDWLRQ�DJHQGD�FRYHUV�D�QXPEHU�RI�DUHDV�WKDW�JR�
IDU�EH\RQG�WKRVH�DGGUHVVHG�LQ�:RUOG�7UDGH�2UJDQL]DWLRQ�DJUHHPHQWV��,ELG��

7RGD\��WKH�HFRQRPLF�DQG�SROLWLFDO�KHJHPRQ\�RI�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�LQ�
global economic institutions is being put to the test due to the rise of emerging countries. In fact, 
the stalemate in Doha Round negotiations in the WTO and demands for governance reforms in 
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the International Monetary Fund, amongst other things, illustrate the pressure and challenges 
WKDW�IDVW�JURZLQJ�HFRQRPLHV�PLJKW�PHDQ�IRU�WUDGLWLRQDO�KHJHPRQ\�

,QGHHG�� WKH� SKHQRPHQRQ� RI�PHJD�UHJLRQDO� DJUHHPHQWV�PXVW� EH� DQDO\VHG� LQ� WKH� FRQWH[W� RI�
WKHVH�DQG�RWKHU�IDFWRUV��2Q�RQH�KDQG��DQG�DFFRUGLQJ�WR�'UDSHU�DQG�,VPDLO���������WKH�77,3�LV�
the result of a process of cooperation and partnership between the two regions that started in 
the 90s. On the other hand, however, the lack of agreement in World Trade Organization ne�
gotiations has created a vacuum in an organization that was conceived as the creator of trade 
rules par excellence.�7KLV�KDV�SURPSWHG�D�SHUFHSWLRQ�RI�SROLWLFDO�LQHIÀFLHQF\�DW�WKH�PXOWLODWHUDO�
OHYHO��,ELG���$V�D�UHVXOW��QHJRWLDWLQJ�DUHDV�DQG�LVVXHV�LQ�ERWK�WKH�77,3�DQG�WKH�733�KDYH�EHHQ�
GLYLGHG�DQG�FODVVLÀHG�DV�WTO plus and WTO extra.

0HJD�UHJLRQDO�DJUHHPHQWV�DLP�WR�PHHW� WKH� WUDGH� OLEHUDOLVDWLRQ�QHHGV�RI� WKH�SDUWLHV� LQYROYHG�
SURPRWLQJ�KLJK�VWDQGDUGV� WKDW�ZLOO�DOORZ�WKHP�WR�EHQHÀW� IURP�H[LVWLQJ�DQG�QHZ�WUDGH�DQG� LQ�
vestment opportunities. In other words, members expect that these agreements advance their 
VWDWXV�LQ�UHJDUGV�WR�JOREDO�FRPSHWLWLYHQHVV��)LQDOO\��PHJD�UHJLRQDO�DJUHHPHQWV�DOVR�UHÁHFW�WKH�
8QLWHG�6WDWHV·�DQG� WKH�(XURSHDQ�8QLRQ·V� LQWHUHVW� LQ�PDLQWDLQLQJ�D�GHFLVLYH� UROH� LQ� WUDGH�DQG�
LQYHVWPHQW�UXOH�PDNLQJ��,ELG��

*LYHQ�WKH�IXQGDPHQWDO�UROH�WKDW�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�SOD\�LQ�WKH�JOREDO�
economy, any negotiations and eventual agreements that arise from these negotiations will 
have a systemic effect on international trade governance. Therefore, it is essential to inquire 
LQWR�WKH�SRWHQWLDO�SROLWLFDO�DQG�HFRQRPLF�LPSOLFDWLRQV�IRU�WKLUG�SDUW\�FRXQWULHV�DQG�UHJLRQV�VXFK�
as Latin America and the Caribbean.

In general terms, one potential direct or indirect impact of TTIP and the TPP on third countries 
PLJKW�EH� WKH�DGRSWLRQ�RI�VWDQGDUGV� WKDW�VSHFLÀFDOO\� UHVSRQG� WR� WKH� LQWHUHVWV�RI� WKHLU�SDUWLHV��
Although in some cases this might be positive, in others it could lead to unnecessary or counter�
productive restrictions on policy spaces in highly heterogeneous regions like Latin America and 
the Caribbean. These impacts could also be felt in the context of regional relations between the 
(XURSHDQ�8QLRQ�DQG�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�

,QGHHG��(8�/$&�EL�UHJLRQDO�UHODWLRQV�DUH�DOUHDG\�XQGHUJRLQJ�D�PDMRU�WUDQVIRUPDWLRQ��7KH�ULVH�
of China and its growing presence in Latin America and the Caribbean is a major challenge for 
WKH�(XURSHDQ�8QLRQ��ZKRVH�WUDGH�ÁRZV�FRXOG�JUDGXDOO\�ORVH�UHOHYDQFH�LQ�/DWLQ�$PHULFD�DQG�WKH�
&DULEEHDQ�LQ�WKH�PHGLXP�DQG�ORQJ�WHUP��7KH�(8�FXUUHQWO\�UHPDLQV�DQ�LPSRUWDQW�LQYHVWRU�LQ�/DWLQ�
$PHULFD�DQG�WKH�&DULEEHDQ��,Q�������WKH�(8�ZDV�VWLOO�WKH�VHFRQG�PRVW�LPSRUWDQW�WUDGH�SDUWQHU�
IRU�WKH�UHJLRQ�ZLWK�D����SHUFHQW�VKDUH�RI�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�WUDGH�ÁRZV��(&/$&�
����E���+RZHYHU��DV�ZH�ZLOO�GLVFXVV�LQ�WKH�QH[W�FKDSWHU��$VLD�DQG�WKH�3DFLÀF�DUH�SOD\LQJ�DQ�LQ�
FUHDVLQJO\�LPSRUWDQW�UROH�LQ�WUDGH�ÁRZV�LQ�%UD]LO��&KLOH��&RORPELD�DQG�3HUX��2Q�WKH�RWKHU�KDQG��
LQWHUGHSHQGHQFH�ZLWK�WKH�8QLWHG�6WDWHV�KDV�LQFUHDVHG�LQ�&HQWUDO�$PHULFD�DQG�WKH�&DULEEHDQ�
�*UDWLXV�������
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Finally, the emergence of economies such as Brazil, Chile and Mexico and to a lesser extent 
Peru and Colombia, as well as the crisis in the Euro zone have rendered the old geopolitical 
FDWHJRULHV�RI�´1RUWKµ�DQG�´6RXWKµ�REVROHWH��,W�LV�WKHUHIRUH�HVVHQWLDO�WR�GZHOO�RQ�QHZ�SDUDGLJPV�
WKDW�UHÁHFW�WKH�SROLWLFDO�DQG�HFRQRPLF�WUDQVIRUPDWLRQV�XQGHUZD\��ZKLFK�ZLOO�LPSDFW�RQ�WKH�HPHU�
gence of a potentially new political and economic order at the international level.
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2   TRADE, INVESTMENT AND  
LABOUR MARKETS: TRENDS IN LATIN 
AMERICA AND THE CARIBBEAN

The emerging economies, and particularly the Chinese economy, have experienced sharp and 
UDSLG�JURZWK�� ,Q� IDFW��EHWZHHQ������DQG�������*'3�LQ�&KLQD� LQFUHDVHG�DW�DQ�DQQXDO�UDWH�RI�
����SHUFHQW��5D\��������7KLV�G\QDPLF�HFRQRP\�KDV�JHQHUDWHG�QHZ�FRQVXPHU�SDWWHUQV�RQ�D�
domestic level, as well as new investment trends and the creation of new goods and services 
markets of greater added value. 

2Q�WKH�FRQWUDU\��DQG�JLYHQ�WKH�HIIHFWV�RI�WKH�HFRQRPLF�FULVLV�WKDW�DIIHFWV�WKH�(8�DQG�WKH�86��
both regions have not grown with the same impetus. These, however, continue to be the highest 
LQFRPH�FRXQWULHV�SHU�FDSLWD�LQ�WKH�ZRUOG��$FFRUGLQJ�WR�WKH�:RUOG�%DQN���������WKH�*'3�FDSLWD�
RI�WKH�86�LQ������ZDV�86��������ZKLOH�LQ�WKH�(XURSHDQ�8QLRQ�LW�ZDV�86��������RQ�DYHUDJH��
&KLQD·V�*'3�FDSLWD�ZDV�86�������

In the context of the 2008 economic crisis, China showed a resilience that allowed it to con�
tinue to grow, in spite of the global repercussions of the crisis. Figure 1.1 contrasts the Chinese 
HFRQRP\�ZLWK�WKH�(XURSHDQ��WDNLQJ�*HUPDQ\�DV�D�SRLQW�RI�UHIHUHQFH��DQG�WKH�1RUWK�$PHULFDQ�
economies.
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Source: IMF WEO Database

Figure 2.1: GDP at constant prices. Percentage changes 
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���,Q�WHUPV�RI�IRUHLJQ�WUDGH��H[SRUW�OHYHOV�RI�WKH�HFRQRPLF�EORFV�RI�/$&��WKH�$QGHDQ�&RPPXQLW\��0(5&2685��&HQWUDO�$PHULFD� 

� DQG�0H[LFR��KDYH�LQFUHDVHG�E\�DQ�DQQXDO�DYHUDJH�RI���DQG����SHUFHQW�IRU�WKH�SHULRG������������7KH�$QGHDQ�&RPPXQLW\�LV� 

� WKH�EORF�RI�FRXQWULHV�WKDW�KDV�VKRZHG�WKH�JUHDWHVW�DYHUDJH�DQQXDO�JURZWK�EHWZHHQ������������ZLWK�DQ�LQFUHDVH�RI������ 

� SHUFHQW��IROORZHG�E\�0(5&2685�ZKLFK�KDG�DQ�LQFUHDVH�RI����SHUFHQW��DQG�ÀQDOO\�WKH�UHJLRQ�VSDQQLQJ�&HQWUDO�$PHULFD�DQG� 

 Mexico, which experienced an increase of 7.25 percent.
7  For CARICOM, three countries with different characteristics were chosen: Firstly, a country with high economic growth and an  

� DYHUDJH�OHYHO�RI�LQFRPH�SHU�SHUVRQ�LQ�333��*UDQDGD���$WHQ�HW�DO���������6HFRQGO\��D�FRXQWU\�ZLWK�PRGHUDWH�HFRQRPLF�JURZWK� 

� DQG�D�PHGLXP�KLJK�LQFRPH�SHU�SHUVRQ�LQ�333��$QWLJXD�\�%DUEXGD���DQG�ÀQDOO\�D�FRXQWU\�ZLWK�PRGHUDWH�HFRQRPLF�JURZWK�DQG� 

� D�PHGLXP�ORZ�LQFRPH��SHU�SHUVRQ�LQ�333��WKH�'RPLQLFDQ�5HSXEOLF��

$W�WKH�HQG�RI�������WKH�1RUWK�$PHULFDQ�HFRQRP\�VWLOO�VKRZHG�D�ORZHU�LQFRPH�WKDQ�WKH�SRWHQWLDO�
LQFRPH�GHÀQHG�E\� LWV�SUH�FULVLV� WUHQG��7KRPD�������ZKLOH�(XURSH��DQG�PRUH�VSHFLÀFDOO\� WKH�
Eurozone, was struggling – and continues to struggle – with the institutional failures that arose 
IURP�WKH�H[LVWHQFH�RI�D�PRQHWDU\�EXW�QRW�ÀVFDO�XQLRQ��7LOIRUG�	�:K\WH�������

&KLQD·V�JURZWK�KDV�UHGXFHG�WKH�JDS�LQ�OLYLQJ�VWDQGDUGV�DPRQJ�&KLQD��WKH�(8�DQG�WKH�8�6��,W�LV�
ZRUWK�SRLQWLQJ�RXW��KRZHYHU��WKDW�WKH�FULVLV�WKDW�DIIHFWV�WKH�(8�DQG�WKH�86�LQ�GLIIHUHQW�ZD\V�KDV�
FRLQFLGHG�ZLWK�D�UHODWLYH�IDOO�LQ�&KLQD·V�KLJK�JURZWK�OHYHOV��GXH�WR�D�OHVVHU�GHPDQG�IURP�WKHVH�
markets in crisis. However, in spite of this, China has become a major player in international 
and regional trade. 

,QFUHDVLQJ�LQWHQVLÀFDWLRQ�RI�UHODWLRQV�EHWZHHQ�&KLQD�DQG�/DWLQ�$PHULFDQ�HFRQRPLHV�UHÁHFW�WKDW�
WKLV�LV�WKH�FDVH��6iQFKH]�������*UDWLXV�������HWF���

MERCOSUR, THE ANDEAN COMMUNITY, CENTRAL AMERICA
AND MEXICO AND CARICOM

The economic performance of Latin America and the Caribbean is currently marked by hetero�
geneity and fragmentation. Even though the region has experienced important levels of growth 
in recent years,� it is evident that this has not impacted all countries in the same way. Accord�
LQJ�WR�*UDWLXV�����������WKHUH�LV�D�GLYLGLQJ�OLQH�EHWZHHQ�WKH�JURXS�RI�QHZ�SRZHUV��%UD]LO��DQG�
HPHUJLQJ�RQHV��&RORPELD��3HUX��DQG�DQRWKHU�RQH�EHWZHHQ�FRXQWULHV�ZLWK�KLJK�OHYHOV�RI�SROLWLFDO�
DQG�HFRQRPLF�LQVWDELOLW\��9HQH]XHOD��$UJHQWLQD���DV�ZHOO�DV�FRXQWULHV�DIIHFWHG�E\�SRYHUW\�DQG�RU�
LQVHFXULW\��%ROLYLD��&HQWUDO�$PHULFD��

7KLV�LV�HYLGHQW�LQ�WKH�FRQWH[W�RI�WUDGH�ÁRZV�LQ�WKHVH�VXE�UHJLRQV��,Q�WKH�FDVH�RI�WKH�&DULEEHDQ�
&RPPXQLW\� �&$5,&20��DQG�JLYHQ� WKH� VWDWLVWLFDO� KHWHURJHQHLW\� RI� WKH� FRXQWULHV�� WUDGH� ÁRZV�
ZHUH�LGHQWLÀHG�GLIIHUHQWO\�FRPSDUHG�ZLWK�RWKHU�UHJLRQV�LQ�/DWLQ�$PHULFD�7 Following this logic, 
RQO\�H[SRUWV�IURP�*UHQDGD�KDYH�VKRZQ�SRVLWLYH�DQQXDO�JURZWK�EHWZHHQ������������ZKLOH�WKH�
RWKHU�FRXQWULHV·�DQQXDO�DYHUDJH�H[SRUW�OHYHOV�GHFUHDVH���

7KHUH�LV�D�FOHDUO\�PDUNHG�WUHQG�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�LQ�UHJDUGV�WR�WUDGH�ÁRZV��
2Q�RQH�KDQG��WKH�FRXQWULHV�IURP�WKH�QRUWK�RI�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��0H[LFR��&HQ�
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WUDO�$PHULFD�DQG�WKH�&DULEEHDQ��ÀQG�WKHPVHOYHV�FORVHO\�OLQNHG�WR�WKH�86�PDUNHW��2Q�WKH�RWKHU�
hand, countries from the south of Latin America have strengthened their trade ties with Asia. 

$FFRUGLQJ�WR�*UDWLXV�����������´WKH�(XURSHDQ�8QLRQ�FRQWLQXHV�WR�EH�D�VLJQLÀFDQW�WUDGH�SDUWQHU�
IRU�0(5&2685�DQG�KDV�DOVR�LQFUHDVHG�LWV�H[SRUWV�ZLWK�0H[LFR��ZKLFK�GHSHQGV�OHVV�RQ�&KLQD�
�JLYHQ�WKDW�WKHLU�H[SRUWV�GHSHQG�OHVV�RQ�UDZ�PDWHULDO�H[WUDFWLRQ�WKDQ�LQ�WKH�FDVH�RI�6RXWK�$PH�
ULFD���+RZHYHU��WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�KDYH�JHQHUDOO\�ORVW�UHOHYDQFH�LQ�UH�

Table 2.2 Simple average of the five main export destinations in each region’s structural weight

Destination MERCOSUR Andean C. CA. and Mexico

Towards Brasil 22.79% 32.55% –

Towards  Colombia 11.76% – –

Towards  
the United States

11.05% 29.28% 39.64%

Towards China 10.98% – –

Towards  Argentina 7.53% – –

Towards Chile – 7.74% –

Towards Japan – 5.36% –

Towards Peru – 5.16% –

Towards Venezuela – – 15.32%

Towards Germany – – 9.60%

Towards Salvador – – 9.22%

Towards Honduras – – 8.01%

Towards Europe 13.62% 6.22% 9.06%

Note: Missing data for the countries of CARICOM.

Source: Elaborated with data from central banks and research institutes.

Table 2.1 Trade flows of goods and services in LAC in millions of U.S. Dollars

MERCOSUR Andean C. CA & Mexico

Exports* Imports* Exports* Imports* Exports* Imports*

2005 172,690.5 138,025.7 51,606.2 45,825.8 234,971.6 260,573.4

2006 198,631.2 173,462 65,181.2 56,660.4 273,170.2 300,763.5

2007 231,358.2 230,117.6 77,296.3 70,396.7 297,169 335,002.6

2008 285,926.1 309,006.6 94,520.6 92,036.5 317,957 370,519.3

2009 22,2041.9 229,977.3 79,157.3 72,342.1 254,808 282,149.3

2010 286,173.9 307,212.6 99,820.2 92,394.6 327,238.4 357,752

2011 358,986.1 376,700.8 134,721.0 121,457.3 383,550.4 421,901.1

Growth (%) 11.02 15.42 14.69 14.94 7.25 7.12

Granada Antigua and Barbuda Dominican Republic

Growth (%) 
(2005-2011)

3.26 0.31 -18.42 0.18 -2.08 3.31

* in US$

Source: Based on data from central banks and institutes of information from relevant countries.



22

8  The Bolivarian Initiative for the people of our America.

JLRQDO�LPSRUWV��0RUHRYHU��FXUUHQW�WUDGH�ÁRZV�HPSKDVLVH�WKDW�&KLQD·V�LQWHUHVWV�LQ�/DWLQ�$PHULFD�
and the Caribbean lie especially in the importation of primary products.

%UD]LO�LV�WKH�PRVW�LPSRUWDQW�PDUNHW�LQ�WKH�UHJLRQ�IRU�0(5&2685�H[SRUWV��7KH�(XURSHDQ�8QLRQ�
FRPHV�VHFRQG�LQ�UHOHYDQFH�ZKLOH�WKH�8QLWHG�6WDWHV�DQG�&KLQD�ÀJKW�RYHU�WKH�WKLUG�SODFH�LQ�LPSRU�
WDQFH��,W�LV�ZRUWK�PHQWLRQLQJ�WKDW�LQWUD�UHJLRQDO�DQG�6RXWK�6RXWK�WUDGH�LV�DQ�LQFUHDVLQJO\�LPSRU�
WDQW�HOHPHQW�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��+RZHYHU��ZKHQ�FRPSDUHG�ZLWK�LQWUD�UHJLRQDO�
WUDGH�LQ�WKH�(XURSHDQ�8QLRQ��LW�GRHV�QRW�\HW�KDYH�WKH�VDPH�ZHLJKW�RU�UHOHYDQFH��

Aside from Brazil, Colombia and Argentina have also become important destination markets for 
H[SRUWV�IURP�0(5&2685�PHPEHUV��,Q�WKH�FDVH�RI�WKH�$QGHDQ�&RPPXQLW\��%UD]LO�UHSUHVHQWV�
LWV�PDLQ�LQWUD�UHJLRQDO�H[SRUW�GHVWLQDWLRQ�PDUNHW��+RZHYHU��XQOLNH�0(5&2685�FRXQWULHV��WKH�
8�6��PDUNHW�LV�SURSRUWLRQDOO\�PRUH�UHOHYDQW�WKDQ�WKH�(XURSHDQ�RQH��)RU�&HQWUDO�$PHULFD�DQG�
0H[LFR��DOVR�WKH�&DULEEHDQ���GHSHQGHQFH�RQ�WKH�8�6��PDUNHW�LV�HYHQ�JUHDWHU�

,Q�WHUPV�RI�LPSRUWV��&KLQD�KDV�EHFRPH�WKH�PDLQ�SURYLGHU�RI�JRRGV�IRU�0(5&2685��EH\RQG�WKH�
8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ��VWUHQJWKHQLQJ�WUDGH�ÁRZV�ZLWK�WKLV�FRXQWU\��0RUHRYHU��
DV�IDU�DV�WKH�$QGHDQ�&RPPXQLW\�LV�FRQFHUQHG��WKH�8QLWHG�6WDWHV�FRQWLQXHV�WR�EH�LWV�PDLQ�VXS�
SOLHU��IROORZHG�E\�&KLQD�DQG�WKH�(XURSHDQ�8QLRQ��ZKHUHDV�LQ�WKH�FDVH�RI�0H[LFR�DQG�&HQWUDO�
$PHULFD��WKH�8QLWHG�6WDWHV�LV�SUHGRPLQDQWO\�WKH�PDLQ�VXSSOLHU��

Venezuela, however, comes second in relevance as a result of the market access agree�
PHQWV� UHDFKHG� WKURXJK� WKH� $OLDQ]D� %ROLYDULDQD� SDUD� ORV� 3XHEORV� GH� QXHVWUD� $PpULFD8 
�$/%$��WR�VLJQDWRU\�FRXQWULHV�²� LQ� WKHLU�PDMRULW\�&HQWUDO�$PHULFDQ�DQG�&DULEEHDQ��8QOLNH�
WKH�RWKHU�UHJLRQV��&KLQD·V�UHOHYDQFH�DV�D�SURYLGHU�RI�JRRGV�LV�QRW�DV�SURQRXQFHG�LQ�&HQWUDO�

Table 2.3 Simple average of the five main suppliers of goods in each region’s structural weight

Supplier MERCOSUR Andean C. CA. and Mexico

Brazil 19.60% 9.01% –

China 16.81% 15.78% 8.44%

The United States 12.81% 21.25% 38.02%

Argentina 9.56% 12.67% –

Peru 6.54% – –

Colombia – 8.71% –

Venezuela – – 20.29%

Taiwan – – 8.27%

Costa Rica – – 8.27%

Europe 12% 12.5% 7%

Note: Missing data for the countries of CARICOM. 

Source: Elaborated with data from central banks and research institutes.
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America and Mexico. However, its presence in regional imports is still greater than the Eu�
URSHDQ�8QLRQ·V�

FOREIGN DIRECT INVESTMENT

7KH�(XURSHDQ�8QLRQ�FRQWLQXHV�WR�EH�WKH�PRVW�LPSRUWDQW�VRXUFH�RI�)RUHLJQ�'LUHFW�,QYHVWPHQW�
�)',��LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��$V�WKH�IROORZLQJ�JUDSK�VKRZV��&HQWUDO�$PHULFD�DQG�
0H[LFR�LV�WKH�RQO\�VXE�UHJLRQ�ZKHUH�)',�IURP�WKH�(XURSHDQ�8QLRQ�FRPHV�LQ�VHFRQG�SODFH��7KH�
8QLWHG�6WDWHV�LV�WKH�PDLQ�VRXUFH�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�LQ�WKHVH�FRXQWULHV��+RZHYHU��)',�
IURP�WKH�(XURSHDQ�8QLRQ�LV�FXUUHQWO\�GHFOLQLQJ�LQ�WKLV�UHJLRQ�

$FFRUGLQJ� WR�*UDWLXV� ������� ���� DSSUR[LPDWHO\� KDOI� RI� (XURSHDQ� IRUHLJQ� GLUHFW� LQYHVWPHQW� LV�
concentrated in Brazil, whilst in 2010 China was the third largest investor in the region after the 
8QLWHG�6WDWHV�DQG�WKH�1HWKHUODQGV��)XUWKHUPRUH��GLIIHUHQFHV�EHWZHHQ�)',�ÁRZV�DQG�GHVWLQD�
WLRQV�IURP�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�WR�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�DUH�
clearly illustrated in Table 2.5. 

Table 2.4 Total FDI received from the U.S. and the EU from 1994-2012

CA and Mexico MERCOSUR Andean C.

The United States 176,262.44 81,406.07 49,487.47

Europe 133,148.83 272,750.91 117,500.92

Di"erence (Europe-The 
United States)

-43,113.60 191,344.84 68,013.45

Proportion (Europe / 
The United States )

75.54% 335.05% 237.44%

Note: The data from Mexico, Paraguay and Brazil comprises the period 1994-2013, Bolivia includes data 
until 2008; the graph does not include data for Venezuela, Argentina and Honduras. Data is in U.S. million 
dollars. CARICOM is excluded due to missing data. 

Source: Elaborated with data from Central Banks.

Table 2.5 FDI destination by region and sector in millions of U.S. Dollars

CA and Mexico MERCOSUR Andean C.

Energy, mining 
and quarrying

32,452.86 Construction 5,343.54 Mining,  
quarrying, oil, 
gas and energy

105,060.43

Agricultural 
sector

3,327.57 Agricultural 
sector

94,466.90 Business  
services, trade

22,419.34

Communica-
tions

12,178.69 Trade and 
services

220,447.27 Agricultural 
sector

11,406.79

Trade 13,496.95 Mining,  
quarrying, oil 
and gas

5,198.24 Transport 14,259.05

Note: CARICOM is excluded due to missing data. 

Source: Elaborated based on data from Central Banks and  
research institutes in member countries of each region.
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Moreover, countries from Latin America and the Caribbean are, in turn, increasingly becoming 
LQYHVWRUV�WKHPVHOYHV��$FFRUGLQJ�WR�(&/$&��WKH�1HWKHUODQGV��3RUWXJDO��DQG�)UDQFH�ZHUH�UHFLSL�
HQWV�RI����SHUFHQW�RI�)',�IURP�%UD]LO��ZKLFK�PDNHV�WKLV�FRXQWU\�WKH�ÀIWK�LQYHVWRU�LQ�WKH�(XURSHDQ�
8QLRQ�ZLWK�D�WRWDO�RI����ELOOLRQ�GROODUV�ZRUWK�RI�LQYHVWPHQWV�LQ�������,ELG��

,Q�UHJDUGV�WR�WKH�ÀQDO�GHVWLQDWLRQ�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW��7DEOH�����VKRZV�WKDW�LQ�0H[LFR�
DQG�&HQWUDO�$PHULFD�)',� LV�JHDUHG�SUHGRPLQDQWO\�WR�WKH�HQHUJ\�VHFWRU��,Q�0(5&2685��)',�
is mainly directed to trade and the services sectors followed by the agricultural sector. Finally, 
in the Andean Community, FDI is mainly directed towards mining, oil, gas, and energy sectors. 
This suggests that investment interests in the region continue to lie primarily in the provision and 
extraction of raw materials.

LABOUR MARKETS IN LATIN AMERICA AND THE CARIBBEAN

/DERXU�PDUNHW�WUHQGV�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�VKRZ��VHH�)LJXUH������WKDW�&HQWUDO�
$PHULFD�DQG�0H[LFR�LV�RQH�RI�WKH�VXE�UHJLRQV�ZLWK�WKH�KLJKHVW�OHYHOV�RI�RSHQ�XQHPSOR\PHQW�
DV�D�SHUFHQWDJH�RI�WKH�HFRQRPLFDOO\�DFWLYH�SRSXODWLRQ��UHDFKLQJ�DSSUR[LPDWHO\������SHUFHQW��
0(5&2685�KDV�DQ�XQHPSOR\PHQW�UDWH�RI�DERXW������SHUFHQW�DQG�WKH�$QGHDQ�&RPPXQLW\�KDV�
WKH�ORZHVW�XQHPSOR\PHQW�UDWH�UHDFKLQJ������SHUFHQW��7KH�IROORZLQJ�FDVH�VWXG\�H[SORUHV�WKHVH�
DQG�RWKHU�VRFLR�HFRQRPLF�WUHQGV�LQ�IRXU�/DWLQ�$PHULFD�DQG�&DULEEHDQ�&RXQWULHV�

Source: Based on data from Central Banks.

Figure 2.2: Total FDI received in LAC from the US and the EU from 1994-2012
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Argentina and Honduras. CARICOM is excluded due to missing data.
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 Source: Elaborated with on data from Central Banks and  
research institutes from each member country.

Andean C. 

MERCOSUR 

CA and Mexico

5,62 %

5,20 % 5,40 % 5,60 %

Percentage of the EAP

5,80 % 6,00 % 6,20 % 6,40 %

5,79 %

6,26 %

Figure 2.3: Average unemployment rate in di#erent regions as a percentage of  
 the economically active population in 2011

Note: CARICOM is excluded due to missing data.

CASE STUDY 1: TRADE, INVESTMENT, AND LABOUR MARKETS  
IN 4 COUNTRIES IN LATIN AMERICA AND THE CARIBBEAN

With the purpose of further exploring the inherent social and economic heterogeneity in 
/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ���FRXQWULHV�ZHUH�VHOHFWHG�IURP�HDFK�VXE�UHJLRQ��%UD]LO�
�0(5&2685���(FXDGRU��$QGHDQ�&RPPXQLW\���-DPDLFD��&$5,&20��DQG�1LFDUDJXD��&HQ�
WUDO�$PHULFD���7KLV�ZLOO�VKHG�OLJKW�RQ�WKH�IUDJPHQWHG�VRFLR�HFRQRPLF�UHDOLWLHV�LQ�WKH�UHJLRQ�
DQG�WKH�SRWHQWLDO�LPSOLFDWLRQV�RI�WKH�8�6��(8�WUDGH�QHJRWLDWLRQV��)RUPHUO\�DQDO\VHG�UHJLRQDO�
WUDGH�ÁRZV�DUH�FOHDUO\�UHÁHFWHG�LQ�WKHVH�LQGLYLGXDO�FRXQWULHV�

,Q�UHJDUGV�WR�H[SRUWV��RQO\�LQ�WKH�FDVH�RI�%UD]LO�WKH�(8�PDUNHW�LV�DV�²�RU�PRUH�²�LPSRUWDQW�
WKDQ�WKH�8QLWHG�6WDWHV·�PDUNHW��)RU�WKH�UHVW�RI�WKH�FRXQWULHV��WKH�8�6��PDUNHW�LV�FRPSDUD�
tively more important. Imports follow similar trends.

Table 2.6 Trade flows of selected countries to and from the EU and USA  
in 2012 in millions of dollars

Exports

Brazil Ecuador Nicaragua Jamaica

The United States 26,700.85 10,617.08 765.26 648.12

Europe 31,417.89 2,244.97 314.56 7 283.90

Imports

The United States 32,362.68 6,802.40 1,075.81 1,850.30

Europe 29,429.72 2,678.26 444.77 369.47

Source: Elaborated with data from Central Banks
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)RUHLJQ�GLUHFW� LQYHVWPHQW�KDV�PHDQZKLOH�JURZQ�DW�KLJKO\�DFFHOHUDWHG�UDWHV�LQ�1LFDUDJXD�
�������%UD]LO�������DQG�(FXDGRU�������EHWZHHQ�����������ZLWK�WKH�H[FHSWLRQ�RI�-DPDLFD�
��������,Q�������)',�LQ�1LFDUDJXD�UHDFKHG�86������PLOOLRQ��,Q�(FXDGRU�LW�UHDFKHG�D�WRWDO�RI�
86������PLOOLRQ��ZKLOVW�LQ�%UD]LO�DQG�-DPDLFD�LW�DFFRXQWHG�IRU�86���������PLOOLRQ�DQG�86��
228 million, respectively.

According to employment growth rates in sectors receiving FDI, the impact is minimal or de�
creasing. Employment growth rates have declined in most of the sectors where there have 
EHHQ�ODUJHU�LQYHVWPHQW�ÁRZV��:KLOH�LQ�1LFDUDJXD�DQG�%UD]LO�WKH�VHUYLFHV�VHFWRU�VKRZV�SR�
sitive annual growth in terms of job creation, it is necessary to further analyse the quality of 
the jobs directly created by FDI. However, this minimal impact on employment may be due 
to the fact that investment has been mainly directed to sectors that are not labour intensive, 
such as energy. In turn, it is possible that technologies being introduced in these sectors are 
more capital and less labour intensive.

,Q�WKH�FDVH�RI�1LFDUDJXD��LI�ZH�FRPSDUH�LQIRUPDO�HPSOR\PHQW�UHGXFWLRQ�UDWHV�ZLWK�MRE�FUHD�
WLRQ�UDWHV�LQ�KLJK�OHYHO�)',�UHFLSLHQW�VHFWRUV��WKH�DYHUDJH�JURZWK�UDWH�RI�WKH�WZR�VHFWRUV�ZLWK�
higher volumes of FDI is higher than the reduction rate of informal employment. In Ecuador 
and Brazil, informal employment reduction rates are higher than employment creation rate 
in these sectors. Structural changes in informal employment are not explained by employ�
PHQW�JURZWK�LQ�VHFWRUV�ZLWK�KLJKHU�)',��,Q�WKH�FDVH�RI�1LFDUDJXD��LW�LV�LPSRUWDQW�WR�WDNH�LQWR�
account that a reduction in informal employment rates is not necessarily due to an increase 
in formal employment, but rather to other factors. For example, an increase in the number 
of workers registered in social security. This, however, in turn does not necessarily ensure 
that these workers have formal employment.

Table 2.7 Annual average employment growth by economic sector* 

Average annual employment growth by economic sector

Nicaragua Ecuador Brazil

Agriculture, hunting 
and forestry

– – – 4.66%

Mining and quarrying – – 0.52% 0.85%

Manufacturing – – 0.64% – 0.64%

Trade – 0.77% -0.10% –

Services 2.70% – 3.69%

Overall growth rate 
(the five sectors of FDI)

0.97% – 0.42% – 0.19%

* Nicaragua includes years 2001, 2005 and 2009. Ecuador includes years from 2003-2012. Brazil 
includes years from 2004 to 2012. Information was missing for Jamaica. Source: Elaborated with 
data from SEDLAC.

Source: Elaborated with data from Central Banks
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Finally, labour markets in these countries, except for Jamaica, show unemployment rates 
ORZHU�WKDQ�����DV�D�SHUFHQWDJH�RI�WKH�HFRQRPLFDOO\�DFWLYH�SRSXODWLRQ��,Q�IDFW��1LFDUDJXD�
KDV�DQ�DYHUDJH�XQHPSOR\PHQW�UDWH�RI�������(FXDGRU�VKRZV�DQ�DYHUDJH�XQHPSOR\PHQW�
UDWH�RI�������DQG�%UD]LO�KDV�WKH�ORZHVW�ZLWK�������PDNLQJ�-DPDLFD�WKH�FRXQWU\�ZLWK�WKH�
highest unemployment rate reaching 12.18%.

Table 2.8 Informality*

Informality

Nicaragua -0.58%

Ecuador -4.48%

Brazil -4.85%

*Nicaragua includes data from 2001 and 2005. Ecuador includes data from 2003-2011. Brazil inclu-
des data from 2004 to 2011. Information was missing for Jamaica. Source: Elaborated with data from 
SEDLAC. 

Source: Elaborated with data from Central Banks

 Source: Elaborated with on data from Central Banks and  
research institutes from each member country.

Figure 2.4: Open unemployment rates as a percentage of the Economically Active Population
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3   POSSIBLE TTIP IMPACTS AND THE 
HETEROGENEITY OF FREE TRADE 
AGREEMENTS BETWEEN LATIN  
AMERICA & THE CARIBBEAN, THE EU, 
AND THE U.S.

In Latin America and the Caribbean, there is a heterogeneity of regional and bilateral trade 
DJUHHPHQWV�ERWK�ZLWK�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV��7KH�SROLWLFDO�HFRQRPLF�JHRJ�
raphy of the region rests upon a variety of mutual concessions, export quotas, tariff cuts, and 
VWDQGDUGV�WKDW�UHÁHFW�WKH�SRZHU�UHODWLRQV�RI�WKH�SDUWQHUV�LQYROYHG�DQG�WKH�DJUHHPHQWV�ÀQDOO\�
reached. As a result, these agreements impact on policy space and inclusive development in 
Latin America and the Caribbean in different ways. The potential implications from current TTIP 
negotiations will thus be explored from this analytical perspective.

$V�PHQWLRQHG�EHIRUH��77,3�HPHUJHV�QRW�RQO\�DV�D�UHVXOW�RI�&KLQD·V�H[SRQHQWLDO�JURZWK�DQG�WKH�
impact of the global economic crisis, but also due to the impasse of Doha Development Round 
negotiations. According to WTO negotiators, the latter plays a crucial role in current negotiations. 

Although the partnership between both economies is perceived as “natural”9 given their com�
PRQ�KLVWRULFDO�DQG�FXOWXUDO�URRWV�DQG�SROLWLFDO�HFRQRPLF�LQWHUHVWV��WKH�WUDQVIRUPDWLRQ�RI�SRZHU�
relations at the World Trade Organization is one of the cornerstones of current negotiations. 
)RU�WKH�(XURSHDQ�8QLRQ��77,3�QHJRWLDWLRQV�SXUVXH�D�FOHDU�HFRQRPLF�EHQHÀW��+RZHYHU��WKHVH�
negotiations are particularly motivated by the lack of progress at the multilateral level and the 
geopolitical interests in the context emerging economic powers.

Given the crucial role that economies like China, Brazil, India, amongst others, now play at the 
:72�� LW� LV� LQFUHDVLQJO\�PRUH�GLIÀFXOW� IRU� WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�WR�VROHO\�
assert their interests and preferences, and worldviews.10 This has led not only to the creation 
RI�QHZ�HFRQRPLF�EORFV� WKURXJK�PHJD�UHJLRQDO�DJUHHPHQWV�EXW�DOVR� WR� WKH� LGHD� WKDW� ´WKH�ROG�
concept of Doha does not work.”11

With the exception of the Multilateral Agreement on Trade Facilitation reached during the 
ODVW�:72�0LQLVWHULDO�0HHWLQJ�LQ�%DOL�LQ������DQG�WKH�SOXULODWHUDO�7UDGH�LQ�6HUYLFHV�$JUHHPHQW�
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Table 3.1 Free trade agreements signed and/or in negotiation in LAC

Country Region US EU Other

Antigua and Barbuda Yes No Yes No

Bahamas Yes No Yes No

Belize Yes No Yes No

Dominica Yes No Yes No

Grenada Yes No Yes No

Guyana Yes No Yes No

Haiti Yes No Yes No

Jamaica Yes No Yes No

Montserrat Yes No No No

Dominican Republic Yes Yes Yes No

Saint Lucia Yes No Yes No

St Vincent and the Grenadines Yes No Yes No

Suriname Yes No Yes No

Trinidad and Tobago Yes No Yes No

Costa Rica Yes Yes Yes Yes

El Salvador Yes Yes Yes Yes

Guatemala Yes Yes Yes Yes

Honduras Yes Yes Yes Yes

Nicaragua Yes Yes Yes Yes

Colombia Yes Yes Yes Yes

Ecuador Yes No In Negotiation No

Peru Yes Yes Yes Yes

Argentina Yes No In Negotiation Yes

Bolivia Yes No In Negotiation No

Brazil Yes No In Negotiation Yes

Paraguay Yes No In Negotiation Yes

Uruguay Yes No In Negotiation Yes

Venezuela Yes No No No

Chile Yes Yes Yes Yes

Mexico Yes Yes Yes Yes

Panama Yes Yes Yes Yes

Source: Own based on WTO

9 �$FFRUGLQJ�WR�0H[LFR�DQG�&KLOH��77,3�QHJRWLDWLRQV�DULVH�DV�D�QDWXUDO�SURFHVV�GXH�WR�FXUUHQW�WUDGH�ÁRZV�EHWZHHQ�ERWK� 

 economies and as a way to advance and facilitate bilateral trade. However, they consider it to be more of a political  

 partnership rather than a technical one.
10 ,Q�WKH�8UXJXD\�5RXQG��������������ZKLFK�JDYH�ULVH�WR�WKH�:72��ERWK�SRZHUV�ZHUH�DEOH�WR�DVVHUW�WKH�LQWHUHVWV�DQG� 

 preferences of their own multinational companies especially in areas like: intellectual property, investment, services, amongst  

� RWKHUV��6HOO��������'HYHORSLQJ�FRXQWULHV�ZHUH�DW�WKDW�WLPH�PDLQO\�´UXOH�WDNHUV�µ

11 ,QWHUYLHZ�DW�WKH�(8�3HUPDQHQW�0LVVLRQ�WR�WKH�:72��0D\���WK��������*HQHYD��6ZLW]HUODQG�



�7,6$���WKH�'RKD�5RXQG�UHPDLQV�GHDGORFNHG�12 The balance of power has thus certainly been 
altered. 

7KH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV��KRZHYHU��VWLOO�PDLQWDLQ�KHJHPRQ\�DQG�V\PEROLF�SRZ�
er in trade negotiations.�� For this reason, Latin America and the Caribbean observe the ongoing 
QHJRWLDWLRQV�EHWZHHQ�WKH�(8�DQG�8�6��YHU\�FDUHIXOO\��DQG�LQ�VRPH�FDVHV��ZLWK�VRPH�XQFHUWDLQW\�

Contrary to the WTO where each country has the right to vote14 and therefore to veto an agree�
PHQW��DQ�LQVWLWXWLRQDO�SULQFLSOH�NQRZQ�DV�WKH�´VLQJOH�XQGHUWDNLQJµ��15current TTIP negotiations 
RQO\�LQFOXGH�WZR�DFWRUV��WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV��:KDWHYHU�ERWK�DFWRUV�DJUHH�
will have worldwide systemic implications.

Currently, Latin American and the Caribbean countries only participate as external observers. 
The majority of trade negotiators inform themselves of the state of the negotations through the 
international press, just like the rest of the citizens of the world. Some, however, obtain informa�
tion through informal channels.���In general terms thus, the negotiations are taking place behind 
FORVHG�GRRUV�DQG�UHPDLQ�FRQÀGHQWLDO�

This has alarmed European civil society, in particular, demanding greater transparency from 
WKH�(8��,Q�UHVSRQVH��WKH�(XURSHDQ�&RPPLVVLRQ�KDV�VLVWHPDWLFDOO\�SXEOLVKHG�EULHÀQJ�QRWHV�DQG�
VWXGLHV�UHJDUGLQJ�SRWHQWLDO�LPSDFWV�IRU�LQWHUUHJLRQDO�WUDGH�DQG�WKLUG�SDUW\�FRXQWULHV�

POLITICAL-ECONOMIC TRADE-OFFS OF TTIP NEGOTIATIONS

Most trade negotiators and experts in Geneva agree that the market access pillar will not rep�
resent much complexity in the negotiations given that the tariff structures of both economies 
are similar. The majority of tarriffs are relatively low, except from goods experiencing “tariff 
peaks.”17�+RZHYHU��LQ�WKH�(XURSHDQ�8QLRQ�DJULFXOWXUDO�WDULIIV�DUH�UHODWLYHO\�KLJKHU�WKDQ�LQ�WKH�
8QLWHG�6WDWHV�

12  It should be noted that the Indian Government recently objected to sign the Multilateral Agreement on Trade Facilitation.  

 This could as a result turn it into a plurilateral agreement, which among other things would question the ability of the WTO to  

 reach multilateral agreements in the future.
���´:KDW�ZLOO�KDSSHQ�LI�WKH�8�6��OHDYHV�WKH�:72�RU�WKH�(8�RU�ERWK"�,W�ZLOO�EH�RYHU��WKDW�ZLOO�EH�WKH�UHDOLW\��LQ�VXFK�D�ZD\�WKDW��  

� ZKHQ�\RX�DUULYH�LQWHQGLQJ�WR�VWULNH�WKH�WDEOH��\RX·UH�QRW�DFFHSWLQJ�WKH�UHDOLW\�RI�WKH�ZRUOG��IRU�WKLV�UHDVRQ�,�WKLQN�WKDW�WKH�77,3��

� LV�JRLQJ�WR�KDYH�D�JUHDW�LPSDFW�RQ�WKH�:72��:H·OO�KDYH�WR�ZDLW�DQG�VHH��7KHUH·V�QR�JXDUDQWHH�WKDW�WKLV�LV�JRLQJ�WR�KDSSHQ���  

 but if it ends up happening, it will undoubtedly have an impact on the WTO, and for this reason I refer to a WTO Two or   

� :72��µ��,QWHUYLHZ�ZLWK�&KLOHDQ�WUDGH�QHJRWLDWRUV��*HQHYD��0D\���WK��������

14 Founding principle of the WTO, which states that each country has the right to one vote on the approval of agreements.
15 1RWKLQJ�LV�DJUHHG�XQWLO�HYHU\WKLQJ�LV�DJUHHG���
���In the corridors of the WTO and informal conversations with negotiators from both blocs.
17 Relatively high custom duties that stand above the average tariff level and are usually related with “sensitive” products.  

� )RU�LQGXVWULDOLVHG�FRXQWULHV��WDULIIV�RI����SHUFHQW�RU�PRUH�FRQVWLWXWH�´WDULII�SHDNVµ��:72�������
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18� ,QWHUYLHZ�ZLWK�+DUVKD�6LQJK��6HQLRU�$VVRFLDWH��,QWHUQDWLRQDO�&HQWUH�IRU�7UDGH�DQG�6XVWDLQDEOH�'HYHORSPHQW��,&76'��� 

 Geneva, 19th May 2014.
19  Ibid.  
20 )RU�H[DPSOH��ÀQDQFLDO�VHUYLFHV��,Q�H[FKDQJH�IRU�WKLV�H[FHSWLRQ��WKH�8�6��KDV�GHPDQGHG�JUHDWHU�PDUNHW�DFFHVV�IRU�EHHI�DQG 

� VR\D��,QWHUYLHZ�ZLWK�+DUVKD�6LQJK��������(XURSHDQV�DOVR�SURSRVH�WKDW�WKH�DXGLR�YLVXDO�VHFWRU�EH�H[FOXGHG�IURP�QHJRWLDWLRQV� 
21  Interview with Christophe Bellmann, Senior Research Fellow, ICTSD, Geneva, May 19th, 2014.
22  Interview with trade negotiators from Guatemala to the WTO, Geneva, May 20th, 2014.

$FFRUGLQJ�WR�+DUVKD�6LQJK��8�6�� OREE\�JURXSV�ZLOO� IRFXV�WKHLU�DWWHQWLRQ�RQ�WKHVH�WDULIIV�VLQFH�
WKH\�KDYH�PDGH���VLJQLÀFDQW�SURJUHVV�LQ�WKLV�DUHD�LQ�WKH�FRQWH[W�RI�733�QHJRWLDWLRQV��7KH\�ZLOO�
DOVR� IRFXV�RQ� LVVXHV�VXFK�DV� WUDGH� IDFLOLWDWLRQ��VHUYLFHV·�PDUNHW�DFFHVV��DQG�HOHFWURQLF�FRP�
merce.18

,QVWHDG�� WKH�(XURSHDQ�8QLRQ·V� LQWHUHVWV�FHQWHU�DURXQG�RSHQLQJ� WKH�8QLWHG�6WDWHV·�PDUNHW� WR�
their goods and services, reducing regulatory barriers and reaching an agreement on geo�
graphical indications, among other issues.

The main trade off in these negotiations, however, will most likely focus on regulatory issues 
such as rules and technical standards, sanitary and phytosanitary measures, and regulations 
IRU�VSHFLÀF�VHFWRUV��,Q�RWKHU�ZRUGV��WKH�FHQWUDO�HOHPHQW�LQ�WKHVH�QHJRWLDWLRQV�ZLOO�EH�KRZ�DQG�WR�
what extent standards may become equivalent.19

7KH�ODWWHU�LPSOLHV�D�VLJQLÀFDQW�OHYHO�RI�FRPSOH[LW\�LQ�WKH�QHJRWLDWLRQV��:KDW�LV�FXUUHQWO\�DW�VWDNH�
is not only the technicalities around rules and standards, but also two regulatory cultures that 
UHVSRQG�YHU\�GLIIHUHQWO\�WR�SDUWLFXODU�VRFLR�FXOWXUDO�FRGHV�DQG�VHQVLWLYLWLHV�

,QGHHG��FHUWDLQ�UHJXODWLRQV�RQ�JRRGV�FRQVLGHUHG�RI�FXOWXUDO�DQG�VRFLDO�YDOXH�VXFK�DV�FLQHPD��
WKH�XVH�RI�KRUPRQHV��FKHPLFDOV��RU�DQWLELRWLFV�LQ�PHDW�DQG�RWKHU�IRRG�SURGXFWLRQ��DQG�WKH�FRQ�
VXPSWLRQ�RI�JHQHWLFDOO\�PRGLÀHG�RUJDQLVPV�DUH�VRPH�RI�WKH�DUHDV�RI�SRWHQWLDO�FRQÁLFW�LQ�WKHVH�
negotiations. Both sides have thus chosen to exclude certain sectors from the agreement.20

Moreover, politicians and negotiators are now refering to regulatory “coherence” instead of “con�
vergence” in the context of TTIP negotiations. According to Christophe Bellmann, the maximum 
level of ambition in regulatory terms21 in these negotiations will most likely be the potential 
KDUPRQLVDWLRQ�RI�HYDOXDWLRQ�SURFHVVHV�LQ�UHJDUGV�WR�FRQIRUPLW\�ZLWK�HDFK�FRXQWU\·V�UHJXODWLRQV��

5HJXODWRU\�FRKHUHQFH�DQG�D�SRWHQWLDO�DVVHVVPHQW�RI�UHJXODWRU\�FRQIRUPLW\�EHWZHHQ�WKH�8�6��
DQG�(8�FRXOG�OHDG�WR�D�UHGXFWLRQ�RI�H[LVWLQJ�QRQ�WDULII�EDUULHUV�WR�WUDGH��7KLV�FRXOG�EH�EHQHÀFLDO�
WR� WUDGH� ÁRZV� EHWZHHQ� ERWK� SDUWLHV� DQG�� LQ� VRPH� FDVHV�� WR� WKLUG�SDUW\� FRXQWULHV�� HVSHFLDOO\�
those that have the capacity to adapt and comply with the new standards.

7KH�ODWWHU�UHÁHFWV��KRZHYHU��DQ�LQKHUHQW�LQHTXDOLW\�LQ�WKH�FXUUHQW�WUDGH�V\VWHP��ZKLFK�*XDWHPD�
lan negotiators emphasize:22
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 ´«0DQ\�RI�RXU�H[SRUWV�DGDSW�WR�RXU�EXVLQHVV�SDUWQHUV·�WUDGH�UXOHV�ZLWKRXW�HYHQ�TXHVWLRQ� 
� LQJ�ZKHWKHU�WKHVH�UXOHV�DUH�OHJDO�RU�QRW��:H�KDYH�KDG�PDQ\�H[DPSOHV��DW�OHDVW�LQ�*XDWH� 
� PDOD��ZKHQ�D�VDQLWDU\�PHDVXUH�KDV�EHHQ�DSSOLHG�ZLWKRXW�DQ\�VFLHQWLÀF�EDVLV��7KHUH�LV�QR� 
� ULVN��DEVROXWHO\�QRQH��+RZHYHU��>WKH\�LQWURGXFH�LW@�VLPSO\�EHFDXVH�WKH\�ZDQW�WR�VWRS�RXU� 
� H[SRUWV�DQG�LQVWHDG�RI�FODLPLQJ�ULJKWV�ZH�VWDUW�WR�QHJRWLDWH�ZLWK�WKH�DXWKRULWLHV�>RI�WKHVH� 
� FRXQWULHV@��7KH�DXWKRULWLHV� VHW� D� QXPEHU� RI� XQMXVWLÀHG� UHTXLUHPHQWV� DQG�PDQ\�RI� RXU� 
� H[SRUWHUV�KDYH�DGDSWHG� WKHLU�SURGXFWLRQ� WR�PHHW� WKHVH� UHTXLUHPHQWV� LQ�RUGHU� WR�NHHS� 
� H[SRUWLQJ��6R��LI�WKHUH�LV�DQ\�EHQHÀW�IURP�WKHVH�QHJRWLDWLRQV�LQ�WHUPV�RI�VDQLWDU\�PHDV� 
� XUHV��,�GR�QRW�NQRZ�LI�LW�ZLOO�UHDOO\�EHQHÀW�XV�RU�LI�ZH�ZLOO�FRQWLQXH�WR�DGDSW�WR�WKH�UXOHV�RI� 
 the moment.”

According to Bellmann, countries that do not follow or are not capable of adapting to the norms 
DQG�VWDQGDUGV�WKDW�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�DJUHH�XSRQ�LQ�77,3�PD\�UXQ�WKH�
risk of being “left out”:

� ´«,I�DQ�DJUHHPHQW�LV�UHDFKHG��WKLUG�FRXQWULHV�ZLOO�QHHG�WR�DGDSW�WR�WKH�QRUPV�DQG�VWDQG� 
� DUGV�FRQWDLQHG�LQ�WKLV�DJUHHPHQW��RU�WKH\�ZLOO�EH�OHIW�RXW��,�GRQ·W�WKLQN�WKDW�WKH�8�6��DQG�WKH� 
� (8�ZLOO�VLW�GRZQ�DQG�QHJRWLDWH�ZLWK�HDFK�FRXQWU\� LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�� 
� %RWK�EORFV�DUH�DEOH�WR�HVWDEOLVK�UXOHV�WKDW�PD\�WKHQ�WXUQ�LQWR�GH�IDFWR�LQWHUQDWLRQDO�UXOHV��LI� 
� QRW�GH�MXUH��DQG�HYHU\RQH�HOVH�ZLOO�QHHG�WR�DGKHUH�WR�WKHP«�7KLV�LV�QR�GLIIHUHQW�WKDQ�ZKDW� 
 goes on today. The difference lies in the fact that in this agreement regulatory coherence  
� ZLOO�KHOS�FRXQWULHV��ZKLFK�DUH�QRW�SDUW�RI�LW��DGDSW�µ�23

POSSIBLE IMPACTS OF TTIP NEGOTIATIONS AND HETEROGENEITY IN LATIN 
AMERICA AND THE CARIBBEAN

*LYHQ�WKH�VRFLR�HFRQRPLF�KHWHURJHQHLW\�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��WKLV�VFHQDULR�FRXOG�
DIIHFW�PDUNHW�DFFHVV�DQG�H[SRUW�GLYHUVLÀFDWLRQ�LQ�OHVV�GHYHORSHG�FRXQWULHV�LQ�WKH�UHJLRQ��+LJKHU�H[�
port standards in turn would imply higher compliance costs for export businesses in these countries 
DQG��WKHUHIRUH��PRUH�FRPSOH[�PDUNHW�HQWU\�EDUULHUV�WR�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�

,I�WKH�8QLWHG�6WDWHV�DQG�WKH�(8�ZHUH�WR�DJUHH�RQ�FRPPRQ�VWDQGDUGV�ZKLFK�ZRXOG�DOORZ�WKLUG�
FRXQWULHV�WR�FRPSO\�ZLWK�XQLIRUP�H[SRUW�VWDQGDUGV�IRU�ERWK�PDUNHWV��WKLV�ZRXOG�EH�YHU\�EHQHÀ�
cial for all countries in the region. According to Mexico, if both blocs were to agree, for example, 
the standardisation of sanitary and phytosanitary measures and technical barriers to trade, this 
ZRXOG�JUHDWO\�EHQHÀW�WKLUG�FRXQWULHV�

If, in addition, harmonisation was carried out based on international standards and the reduction 
RI�WUDGH�EDUULHUV�ZDV�DSSOLFDEOH�WR�RWKHU�FRXQWULHV��WKH�EHQHÀW�ZRXOG�EH�HYHQ�JUHDWHU�24 In the 
case of Mexico, a common export standard in the automotive, chemical and electronic sectors 

�� Interview Christophe Bellmann, ICTSD.
24 Interview with trade negotiators from Costa Rica to the WTO, Geneva, May 20th, 2014.
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25� ,QWHUYLHZ�ZLWK�WUDGH�QHJRWLDWRUV�IURP�0H[LFR�WR�WKH�:72��*HQHYD��0D\���WK�������

��� ,QWHUYLHZ�ZLWK�WUDGH�QHJRWLDWRUV�IURP�$UJHQWLQD�WR�WKH�:72��*HQHYD��0D\���WK�������

27 Interview Mexico, 2014. 
28 Interview with Jamaica trade negotiators in the WTO, Geneva, May 15th, 2014.

would facilitate exports from this country to both blocs.25 Thus, a key though still uncertain fac�
tor in these negotiations has to do with how the two blocs will discuss the implementation of po�
tentially new standards arising from TTIP with countries at very different stages of development.

While it is not yet possible to accurately identify potential results of these negotiations, what the 
8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�DJUHH�RQ�DUHDV�OLNH�JHQHWLFDOO\�PRGLÀHG�RUJDQLVPV��KRU�
PRQH�XVH�LQ�OLYHVWRFN�SURGXFWLRQ��DQG�ELRIXHOV·�UHJXODWLRQ��DPRQJ�RWKHUV��ZLOO�KDYH�D�SURIRXQG�
LPSDFW�RQ�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�HFRQRPLHV��5RVDOHV�DQG�+HUUHURV�������

Argentine trade negotiators consider themselves “skeptical” about the ambition of a potential 
DJUHHPHQW�EHWZHHQ�WKH�8�6��DQG�WKH�(8��1RQHWKHOHVV��WKH\�VWUHVV�WKDW�$UJHQWLQD��%UD]LO��DQG�
RWKHU�PLGGOH�LQFRPH�FRXQWULHV�LQ�WKH�UHJLRQ�ZLWK�VLPLODU�H[SRUW�VWUXFWXUHV�WR�WKH�8QLWHG�6WDWHV�
or Europe could experience enhanced competition in both markets. Indeed, as a result their ex�
ports could be eventually displaced. Currently, Argentina is the third largest wine exporter to the 
8QLWHG�6WDWHV��,I�WDULII�UHGXFWLRQV�ZHUH�WR�EHQHÀW�WKH�(XURSHDQ�8QLRQ�LQ�WKLV�UHJDUG��$UJHQWLQH�
ZLQH·V�DFFHVV�WR�WKH�8QLWHG�6WDWHV�PDUNHW�FRXOG�EH�HURGHG��7KH�(8�LV�FXUUHQWO\�WKH�ODUJHVW�ZLQH�
VXSSOLHU�LQ�WKH�8QLWHG�6WDWHV��,ELG��

0HDQZKLOH��EHHI�H[SRUWV�IURP�$UJHQWLQD��%UD]LO�DQG�8UXJXD\�PD\�DOVR�IDFH�LQFUHDVHG�FRPSHWL�
WLRQ�LQ�WKH�(XURSHDQ�8QLRQ�LI��DV�D�UHVXOW�RI�WKH�QHJRWLDWLRQV��(8�WUDGH�QHJRWLDWRUV�ELODWHUDOO\�GH�
FUHDVH�WDULIIV�RQ�EHHI�H[SRUWV�LQ�IDYRXU�RI�WKH�8QLWHG�6WDWHV��/LNHZLVH��RWKHU�DJULFXOWXUDO�H[SRUWV��
especially processed foods, could be displaced. This could largely impact on the participation 
and/or positioning of these countries in global value chains, especially in agriculture. 

,QGHHG��FRXQWULHV�FRXOG�HLWKHU�EH�GLVSODFHG�RU�´ORFNHG�LQµ�LQ�ORZHU�VWUDWD�LQ�JOREDO�YDOXH�FKDLQV��
HVSHFLDOO\�JLYHQ�WKH�KLJK�SURWHFWLRQ�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�JUDQW�WR�LQGXV�
trial and processed goods.�� One of the main risks for Latin America and the Caribbean in the 
context of TTIP is the possibility of perpetuating itself as a supplier of raw materials. 

&RXQWULHV�FXUUHQWO\�EHQHÀWLQJ� IURP� WUDGH�SUHIHUHQFHV�DQG�RU�KDYLQJ� OLPLWHG�H[SRUW�VWUXFWXUHV�
FRXOG�VHH�VRPH�RI�WKHLU�NH\�VHFWRUV�DIIHFWHG��HVSHFLDOO\�WKRVH�ZKHUH�8�6��DQG�(8�WDULIIV�DUH�
high. Some of these are the textile and clothing and agricultural sectors and, in particular, prod�
XFWV�VXFK�DV�GDLU\��VXJDU��FHUHDOV�DQG�IUXLWV�GHVWLQHG�PDLQO\�WR�WKH�(XURSHDQ�8QLRQ�PDUNHW�27

According to Jamaica, this could lead to trade diversion and preference erosion, which could 
EULQJ�ULVNV�DQG�LPSOLFDWLRQV�WKDW�PD\�H[FHHG�WKH�SRWHQWLDO� LQGLUHFW�EHQHÀWV�RI�WKH�DJUHHPHQW��
Caribbean countries could certainly be vulnerable to trade diversion given their dependence on 
trade preferences, as well as a limited range of exports and economies of scale.28



CASE STUDY 2. PARTNERHIP AGREEMENTS BETWEEN THE EU-CENTRAL 
AMERICA AND EU-CARICOM FROM A COMPARATIVE PERSPECTIVE

%RWK�&HQWUDO�$PHULFD�DQG�&$5,&20�VLJQHG�DJUHHPHQWV�ZLWK�WKH�(XURSHDQ�8QLRQ��DQ�$V�
sociation Agreement in the case of Central America and an Economic Partnerhip Agree�
ment in the case of CARICOM. However, these agreements bear profound differences in 
terms of their policy space and inclusive development implications.

,Q�WKH�FDVH�RI�&HQWUDO�$PHULFD��(8�WDULIIV�RQ�H[SRUW�SURGXFWV�RI�FUXFLDO�LQWHUHVW�WR�WKH�UHJLRQ�
such as beef, sugar, dairy products, textiles and clothing will not phase out, but rather enter 
WKH�(8�PDUNHW�XQGHU�H[SRUW�TXRWDV�� ,Q�FRQWUDVW��H[SRUW�TXRWDV� LQ�&$5,&20�KDYH�EHHQ�
limited to a few products and expired before those in Central America.

In exchange for market access, both regions commited to standards beyond those set out 
at the WTO, particularly in areas such as investment and intellectual property. However, 
WKH�(8�&HQWUDO�$PHULFD�DJUHHPHQW�ZHQW�IXUWKHU�WKDQ�WKH�RQH�VLJQHG�EHWZHHQ�WKH�(8�DQG�
CARICOM. In fact, Central America had already signed a free trade agreement with the 
8�6���'5�&$)7$��LQ�ZKLFK�FRPPLWPHQWV�LQ�WKHVH�DUHDV�KDG�EHHQ�DFTXLUHG��'5�&$)7$�ZDV�
WKXV�WKH�´ÁRRUµ�IRU�QHJRWLDWLRQV�ZLWK�WKH�(8��7KH�ODWWHU�DFKLYHG�FRQFHVVLRQV�LQ�JHRJUDSKLFDO�
indications for some of its agricultural products. As for CARICOM, member countries mana�
ged to protect their policy space more.

34

The impact of TTIP in Latin America and the Caribbean will therefore depend on the volume 
RI� WUDGH�ZLWK� WKH�8QLWHG�6WDWHV�DQG� WKH�(XURSHDQ�8QLRQ�� WKH� OHYHO�RI�FRPSHWLWLYHQHVV�RI� WKH�
UHJLRQ·V�HFRQRPLHV��DQG�WKHLU�DELOLW\�WR�DGDSW�WR�QHZ�WUDGH�UXOHV��+RZHYHU��JLYHQ�WKH�VRFLR�HFR�
nomic diversity of the region, impacts will also depend on the level of integration these countries 
KDYH��RU�GR�QRW��ZLWK�WKH�8�6��DQG�WKH�(8��SDUWLFXODUO\�LQ�WKH�IRUP�RI�ELODWHUDO�DQG�UHJLRQDO�IUHH�
trade agreements.

Table 3.2 Export quotas obtained by Central America and CARICOM

Central America CARICOM

Beef: 9,500 Metric Tons (MT).

Sugar: 150,000 MT with an annual increase of 
4,500 MT.

Rice: 20,000 MT with an annual growth of 1,000 
MT.

Rhum: 7,000 HL with annual growth of 300 HL.

Dairy products (imports): 1,900 MT powder milk 
and 3,000 MT Cheese.

Rice: 187,000 MT for 2008 and 250,000 MT for 
2009 until complete liberalisation.

Sugar: 60,000 MT until complete elimination of 
sugar tari"s between 2009-2010.

Source: Own based on Carrión Fonseca (2012)
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Table 3.3 Comparative results of Central America and CARICOM FTAs with the EU

Central America CARICOM

As part of the intellectual property rights‘ com-
mitments under the agreement, the region signed 
the International Union for the Protection of New 
Varieties of Plants (UPOV) and the Budapest Trea-
ty on the International Recognition of the Deposit 
of Microorganisms.

Both agreements allow the patenting of plant 
varieties and genetic material since the Budapest 
Treaty does not clearly define what a “microor-
ganism” is.

The definition of what constitutes a “public health 
threat” was limited to certain events. Under the 
WTO, parallel imports of generic drugs can be 
pursued (WTO 2003). Generics are usually less 
costly for developing countries.

Host countries cannot demand foreign direct in-
vestors to garantee: local content and backward 
linkages. Thus, the State cannot request foreign 
investors that part or all of their production may 
use domestic inputs.

CARICOM countries were allowed to study the 
posibility of adhering to UPOV in the future. How-
ever, they did have to sign the Budapest Treaty on 
microorganisms. 

The definition of a “public health threat” was not 
constrained. Instead, both parties should refer to 
the WTO Agreement on Trade-Related Aspects of 
Intellectual Property Rights (TRIPS).

A dispute settlement mechanism between the 
State and the foreign investors was not establis-
hed.

However, as in Central America, the State may 
not impose regulations that directly or indirectly 
require that a proportion of a regulated product 
comes from domestic sources.

Source: Own based on Carrión Fonseca (2012)

Latin American and Caribbean countries that currently have free trade agreements with the 
8QLWHG�6WDWHV�DQG�RU�WKH�(XURSHDQ�8QLRQ�FDQ�EHQHÀW�IURP�77,3�DV� ORQJ�DV�QHJRWLDWRUV�IURP�
both blocs establish mechanisms of complementarity.

)RU�FRXQWULHV�WKDW�RQO\�EHQHÀW�IURP�WKH�*HQHUDOLVHG�6\VWHP�RI�3UHIHUHQFHV��*63��JUDQWHG�E\�
ERWK�WKH�8�6��DQG�WKH�(8��77,3�ZLOO�PRVW�OLNHO\�PDNH�WKHP�DGRSW�WKH�DJUHHG�WUDGH�UXOHV�DQG�RU�
negotiate free trade agreements with both blocs given the tendency of GSP market access to 
expire and be volatile.29 It is therefore essential, to try to identify possible tensions and comple�
mentarities with existing trade agreements in Latin America and the Caribbean and the TTIP in 
order to further understand some of its possible impacts.

POSSIBLE TENSIONS AND/OR COMPLEMENTARITIES BETWEEN THE TTIP 
AND BILATERAL TRADE AGREEMENTS: POSSIBLE IMPLICATIONS FOR LATIN 
AMERICA AND THE CARIBBEAN 

One of the potential complementarities that could arise between TTIP and trade agreements 
DOUHDG\�VLJQHG�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�ZLWK�WKH�8�6��DQG�WKH�(8�FHQWHUV�RQ�UXOHV�

29 The GSP is a unilateral market access scheme granted by developed countries to developing countries. It is of a temporary  

 character and sensitive to priorities and constraints that are in many cases political. Moreover, some GSPs such as the  

 Caribbean Basin Initiative have expired while others may expiry in the near future.
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RI�RULJLQ��,I�UXOHV�RI�RULJLQ�XQGHU�77,3�DOORZHG�WKH�´DFFXPXODWLRQµ�RI�D�SURGXFW¶V�RULJLQ�LQ�FORVH�
connection with current rules of origin present in free trade agreements in Latin America and the 
&DULEEHDQ��WKH�DJUHHPHQW�FRXOG�SRWHQWLDOO\�LQFUHDVH�WUDGH�ÁRZV�DQG�LQYHVWPHQW�LQ�WKH�UHJLRQ��
Deep integration could also be strengthened. 

In other words, if TTIP establishes complementarities between its rules of origin and those of 
RWKHU�UHJLRQDO�IUHH�WUDGH�DJUHHPHQWV��WKH�SURGXFWLRQ�RI�SDUWV�RI�D�(XURSHDQ�RU�1RUWK�$PHULFDQ�
product in Latin America and the Caribbean could be considered as having “originated” in any 
RI�WKRVH�EORFV�DQG�WKHUHIRUH�HQMR\�SUHIHUHQWLDO�DFFHVV��$FFRUGLQJ�WR�WKH�(XURSHDQ�8QLRQ��8�6��
DQG�(8�QHJRWLDWRUV�FRQWHPSODWH�WKH�SRVVLELOLW\�RI�QHJRWLDWLQJ�UXOHV�RI�RULJLQ�WKDW�LQFOXGH�ZKDW�
was agreed in the FTAs signed with the region.��

,I�WKLV�ZDV�WKH�FDVH��77,3�FRXOG�EH�KLJKO\�EHQHÀFLDO�IRU�FRXQWULHV�OLNH�0H[LFR��ZKLFK�KDYH�IUHH�
WUDGH�DJUHHPHQWV�ZLWK�WKH�8QLWHG�6WDWHV��1$)7$��DQG�DQ�$VVRFLDWLRQ�$JUHHPHQW�ZLWK�WKH�(X�
URSHDQ�8QLRQ��,Q�WKH�FDVH�RI�0H[LFR��WKH�DXWRPRWLYH�LQGXVWU\�FRXOG�EH�WKH�XOWLPDWH�ZLQQHU����

Indeed, this could strengthen the role of Mexico as a production and export platform for the 
8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�DQG�WUDQVIRUP�&HQWUDO�$PHULFD�²�ZKLFK�DOVR�KDV�)7$V�
with both blocs – into an important business centre.�� For instance, the region could attract pos�
sible outsourcing of business processes�� from both markets, with a special emphasis on the 
8�6��PDUNHW�JLYHQ�FXUUHQW�WUDGH�DQG�LQYHVWPHQW�ÁRZV�

According to some analysts, countries who manage to meet the new requirements arising from 
TTIP will be able to better connect to these economies, receive technology transfer, increase 
their capacity, and insert themselves into global value chains.��

It is important to note, however, that FDI attraction is not only due to the adoption of new rules 
and business standards or adhesion to free trade agreements. Foreign direct investment re�
sponds to a multiplicity and simultaneity of subjective and objective elements. In many cases, 
WKHVH�UHODWH�WR�D�FRXQWU\·V�HGXFDWLRQDO�VWDQGDUGV��KLVWRULFDO�DQG�VRFLR�FXOWXUDO�SUR[LPLW\��LQVWLWX�
tional strength and effective administration of justice, as well as potential and economic viability 
of the sectors concerned.

If TTIP were not to establish complementarities with the rules agreed upon in free trade agree�
ments currently under implementation in Latin America and the Caribbean, the region – and 
especially countries with a lesser degree of development and/or that do no currently have an 
)7$�ZLWK�WKH�(XURSHDQ�8QLRQ�RU�WKH�8QLWHG�6WDWHV�²�UXQV�WKH�ULVN�RI�EHLQJ�DW�D�GLVDGYDQWDJH�

��� ,QWHUYLHZ�ZLWK�WKH�(8��������

�� Interview with Mexico, 2014. 
�� Interview with Christophe Bellmann, ICTSD, 2014. 
��� 7KLV�UHIHUV�WR�WKH�VXE�FRQWUDFWLRQ�RI�LQWHUQDO�RU�H[WHUQDO�VHUYLFH�SURYLGHUV�WR�FRQGXFW�SDUWV�DQG�IXQFWLRQV�RI�WKH�EXVLQHVV� 

 process, which is usually less costly and more effective.
�� Interview with Harsha Singh, ICTSD, 2014. 
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�� This is a multilateral agreement that proposes the establishment of greater protection for intellectual property in order to  

 prevent counterfeit goods, generic medicines, and Internet piracy. 
�� Interview with Chile, 2014. 

,QGHHG��LQFUHDVHG�FRPSHWLWLRQ�IURP�WKH�8QLWHG�6WDWHV�DQG�WKH�(8�FRXOG�OLPLW�WKH�UHOHYDQFH�RI�
the concessions obtained in free trade agreements under export quotas granting market access 
at zero tariff. Thus rather than an erosion of tariff preferences, Latin America and the Caribbean 
FRXOG�IDFH�DQ�HURVLRQ�RI�WKH�EHQHÀWV�WKH\�FXUUHQWO\�GHULYH�IURP�VXFK�TXRWDV��2QFH�77,3�QHJRWLD�
tions are completed, it will be necessary to identify the products liberalised under the agreement 
and engage in political and economic dialogue with both parties in order to minimize possible 
QHJDWLYH�LPSDFWV�DQG�PD[LPL]H�SRWHQWLDO�EHQHÀWV�

According to trade negotiators from Chile, one of the main tensions that could arise between 
TTIP and free trade agreements in Latin America and the Caribbean would be a de facto “gradu�
DWLRQµ�RI�VXFK�DJUHHPHQWV��,Q�RWKHU�ZRUGV��WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ�FRXOG�WU\�
WR�UHÁHFW�77,3�UHVXOWV�DQG�LQWHUHVWV�LQ�UHJLRQDO�WUDGH�DJUHHPHQWV�DOUHDG\�VLJQHG��WKXV�PRGLI\LQJ�
them.

$FFRUGLQJ� WR� WKHVH�QHJRWLDWRUV�� WKH� ODWWHU� WRRN�SODFH� LQ� WKH�FRQWH[W�RI� WKH�$QWL�&RXQWHUIHLWLQJ�
Trade Agreement����$&7$��XQGHU�FXUUHQW�733�QHJRWLDWLRQV��:KHQ�$&7$�ZDV�SURSRVHG�WR�/DWLQ�
$PHULFDQ�DQG�&DULEEHDQ�FRXQWULHV��WKH\�UHMHFWHG�LW��+RZHYHU��XQGHU�WKH�733��8�6��QHJRWLDWLQJ�
SRVLWLRQ�RQ�LQWHOOHFWXDO�SURSHUW\�UHÁHFWV�WKH�VWDQGDUGV�DQG�LQWHUHVWV�FRQWDLQHG�LQ�$&7$��,I�WKH\�
were to sign the TPP agreement, Chile, Peru and Mexico would have to adopt these standards.

It is worth noting that, as mentioned above, adopting higher standards in certain areas is not 
DOZD\V�EHQHÀFLDO�IRU�FRXQWULHV�ZKRVH�XVH�DQG�PDLQWHQDQFH�RI�SROLF\�VSDFH�LV�FUXFLDO�IRU�WKHLU�
GHYHORSPHQW��6XFK�LV�WKH�FDVH�RI�LQWHOOHFWXDO�SURSHUW\��%RWK�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�
8QLRQ�SULRULWLVH�KLJK�VWDQGDUGV�RI� LQWHOOHFWXDO�SURSHUW\�DV�SDUW�RI� WKHLU� WUDGH�DJUHHPHQWV�DQG�
competitiveness strategy. TTIP therefore is just one piece in this strategy.

Currently, TPP could have a major impact in this area for Latin America and the Caribbean 
JLYHQ� WKH�DGYDQFHG�VWDWH�RI�QHJRWLDWLRQV��7KH�7UDQVSDFLÀF�3DUWQHUVKLS�DJUHHPHQW�SURSRVHV�
an exponential increase in the protection of intellectual property rights. If rules currently under 
QHJRWLDWLRQ�LQ�WKH�733�ZHUH�WR�EH�DGRSWHG��SURWHFWLRQ�IRU�WKH�VR�FDOOHG�´LQQRYDWLYH�HQWHUSULVHµ��
that is transnational pharmaceutical companies, would increase. This would tip the balance of 
structural power in favor of these actors.

$FFRUGLQJ�WR�&KLOHDQ�WUDGH�QHJRWLDWRUV��WKH�8QLWHG�6WDWHV·�LQWHUHVWV�LQ�LQWHOOHFWXDO�SURSHUW\�XQGHU�
the TPP seek to further limit the use and production of generic drugs in Latin America and the 
&DULEEHDQ��HVWDEOLVKLQJ�UXOHV�WKDW�EHQHÀW�DQG�SURWHFW�SKDUPHFHXWLFDO�FRPSDQLHV��HVSHFLDOO\�LQ�
the case of a public health threat.���&XUUHQWO\�WKH�:72�$JUHHPHQW�RQ�7UDGH�5HODWHG�$VSHFWV�
of Intellectual Property Rights allows developing countries to import generic medicines in the 
context of a public health emergency.
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+RZHYHU��LQ�UHJLRQDO�WUDGH�DJUHHPHQWV�ZLWK�WKH�8�6��DQG�WKH�(8�OLNH�'5�&$)7$��DPRQJ�RWKHUV��
WKH�VLJQDWRU\�6WDWHV�DJUHHG�WR�OLPLW�WKH�GHÀQLWLRQ�RI�ZKDW�FRQVWLWXWHV�D�QDWLRQDO�KHDOWK�WKUHDW��,Q�
other words, they restricted their policy space in this important area. TPP has the potential to 
IXUWKHU�OLPLW�WKLV�GHÀQLWLRQ�DQG�SURWHFW�SKDUPDFHXWLFDO�FRPSDQLHV�WR�WKH�GHWULPHQW�RI�WKH�6WDWH��� 
Although TPP and TTIP are different agreements, any increase in intellectual property stand�
ards resulting from TPP negotiations could deeply impact what will eventually be agreed upon 
under the TTIP.

According to Mexico, both TPP and TTIP results will be very similar. According to negotiators, 
having different disciplines in both agreements could be counterproductive for trade facilitation 
between the blocs that such agreements seek to form, as well as for the rest of the world. 

:KLOVW� LW� LV� YHU\�SODXVLEOH� IRU�733� WR� ´DEVRUEµ�1$)7$�� WKH�DJUHHPHQW�ZRXOG� UHPDLQ� LQ� IRUFH�
WKURXJK�ELODWHUDO�FRPPLWWHHV�DQG�SROLF\�GLDORJXH�DPRQJVW�LWV�WKUHH�SDUWQHUV�²�WKH�8QLWHG�6WDWHV��
Mexico and Canada.���0RVW�OLNHO\��WDULII�SUHIHUHQFHV�REWDLQHG�XQGHU�1$)7$�ZRXOG�EH�RYHUWDNHQ�
by those received under the TPP agreement.

+RZHYHU��WKH�WUDGH�RII�WKDW�733�QHJRWLDWLRQV�LPSO\�FRXOG�KDYH�D�JUHDWHU�LPSDFW�RQ�SROLF\�VSDFH�
WKDQ�1$)7$�KDG�DQG�FRQWLQXHV�WR�KDYH�

)RU�FRXQWULHV�OLNH�%UD]LO�DQG�RWKHU�0(5&2685�PHPEHUV�WKDW�GR�QRW�KDYH�)7$V�ZLWK�WKH�8QLWHG�
6WDWHV�RU�WKH�(XURSHDQ�8QLRQ��FXUUHQWO\�XQGHU�QHJRWLDWLRQ���WKH�ULVN�RI�EHLQJ�DW�GLVDGYDQWDJH�RU�
LQ�LVRODWLRQ�LV�JUHDWHU��7KH�(8�WKXV�SUHVVHV�IRU�FRXQWULHV��EHQHÀWLQJ�IURP�*63�PDUNHW�DFFHVV��
to enter into negotiations of bilateral and regional trade agreements.

Such a tacit or explicit strategy has paid off. Long postponed negotiations between MERCO�
685�DQG�WKH�(XURSHDQ�8QLRQ�KDYH�UHVXPHG�WKHLU�FRXUVH��%UD]LO�LV�RQH�RI�WKH�OHDGLQJ�FRXQWULHV�
in the negotiations. Meanwhile, Ecuador, which left the negotiating table during the European 
8QLRQ·V�DQG�WKH�$QGHDQ�&RPPXQLW\�RI�1DWLRQV¶�WUDGH�QHJRWLDWLRQV��KDV�MXVW�FRPSOHWHG�D�ELODW�
HUDO�)7$�ZLWK�WKH�(8��%ROLYLD�LV�DOVR�LQ�WKH�SURFHVV�RI�QHJRWLDWLQJ�ZLWK�WKH�(8�LWV�RZQ�ELODWHUDO�
free trade agreement.

,Q�WKH�FDVH�RI�0(5&2685�QHJRWLDWLRQV��WKH�PDLQ�PDUNHW�DFFHVV�WUDGH�RII�ZLOO�FHQWHU�RQ�WKH�OLE�
HUDOLVDWLRQ�RI�WKH�(8�DJULFXOWXUDO�VHFWRU�DQG�0(5&2685·V�LQGXVWULDO�JRRGV¶�VHFWRU��7KH�6RXWK�
ern economic bloc is currently working on a joint list of demands and offers.���8OWLPDWHO\��KRZ�
HYHU��WKH�SROLWLFDO�HFRQRPLF�WUDGH�RII�RI�WKHVH�QHJRWLDWLRQV�ZLOO�IRFXV�RQ�GHHS�FRPPLWPHQWV�RQ�
intellectual property, services, and investment. These will certainly go beyond WTO standards, 
LPSDFWLQJ�SROLF\�VSDFH�LQ�0(5&2685�PHPEHU�FRXQWULHV��

�� Ibid. 
�� Interview with Mexico, 2014. 
�� Interview with Argentina, 2014.  
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40 Ibid. 

$FFRUGLQJ� WR�$UJHQWLQH� WUDGH�QHJRWLDWRUV�� WKH�)7$�EHWZHHQ�0(5&2685�DQG� WKH�(XURSHDQ�
8QLRQ�ZLOO� KHOS� WKH� UHJLRQ� FRPSHWH�ZLWK� RWKHU� FRXQWULHV� LQ� RQH� RI� LWV�PRVW� LPSRUWDQW� H[SRUW�
markets. In the context of TTIP negotiations, Argentine negotiators hope that the FTA with the 
(XURSHDQ�8QLRQ�ZLOO�DWWUDFW� LQYHVWPHQW� WR�VHFWRUV� WKDW�FRXOG�EHFRPH�H[SRUW�SODWIRUPV� WR� WKH�
8QLWHG�6WDWHV�40

*LYHQ�WKH�VRFLR�HFRQRPLF�KHWHURJHQHLW\�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��DV�ZHOO�DV�WKH�GL�
YHUVLW\�RI�IUHH�WUDGH�DJUHHPHQWV�ZLWK�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�8QLRQ��SRVVLEOH�77,3�
impacts will be deeply marked by such structural differences and existing FTA commitments, 
rules, and trade concessions at the regional level.

A key element stands out, however, in light of this analysis: whatever the result of TTIP is, 
FRPSHWLWLRQ�DPRQJ�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�FRXQWULHV�WR�DFFHVV�WKH�8QLWHG�6WDWHV�DQG�
WKH�(XURSHDQ�8QLRQ�PDUNHWV�ZLOO�ULVH��6XFK�LQFUHDVHG�FRPSHWLWLRQ�ZLOO�LQ�WXUQ�JUHDWO\�LPSDFW�RQ�
currently weak integration and regional institutionalisation processes.

)LQDOO\��PRUH� VSHFLÀF� VHFWRUDO� DQDO\VLV�ZLOO� KDYH� WR� EH� FDUULHG� RXW� LQ� WKH� IXWXUH��2QFH�77,3�
UHVXOWV�DUH�ÀQDOLVHG�� LW�ZLOO�EH�FUXFLDO� WR� LGHQWLI\� LPSDFW�VFHQDULRV�DQG�HVWDEOLVK�QDWLRQDO�DQG�
regional complementary agendas in order to reduce potentially negative impacts and enhance 
UHODWHG�EHQHÀWV�
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4   IMPLICATIONS FOR  
INTERNATIONAL TRADE GOVERNANCE 
AND BI-REGIONAL RELATIONS  
BETWEEN LATIN AMERICA AND THE  
CARIBBEAN AND THE EU

7KH�ÀQDO�UHVXOWV�RI�77,3�QHJRWLDWLRQV�ZLOO�KDYH�D�SURIRXQG�HIIHFW�XSRQ�WKH�VWUXFWXUH�DQG�JRY�
ernance of international trade. The creation of the World Trade Organisation in 1995 marked 
D�PLOHVWRQH�LQ�WKH�ZRUOG�SRVW�6HFRQG�:RUOG�:DU��%\�UHSODFLQJ�WKH�ROG�*$77��FUHDWHG�LQ�������
the WTO emerged with the objective of establishing multilateral rules and regulations to insti�
WXWLRQDOLVH� DQG� JRYHUQ� LQWHUQDWLRQDO� WUDGH� UHODWLRQV�� ,W� DOVR� DLPHG� WR�PDQDJH� ´WUDGH�UHODWHGµ�
areas such as intellectual property rights, investment, and environment, which emerged from 
WKH�8UXJXD\�5RXQG��

Compared to international organisations such as the World Bank and the International Monetary 
)XQG��WKH�:72�ZDV�FRQFHLYHG�ZLWK�D�SDUWLFLSDWRU\�SHUVSHFWLYH�LQ�PLQG��RQH�FRXQWU\��RQH�YRWH���
Since its conception in 2001, the Doha Development Round was intended to reform the system 
in order to improve the trade prospects of developing countries. 

Twelve years later, the world has changed. Power relations are being transformed by a series 
of crucial events such as global economic crises which have hit developed countries, as well as 
the emergence of new economic powerhouses. The WTO has become a place where “almost 
nothing happens”41due to current political and economic challenges. 

According to Guatemalan trade negotiators, this has created a vicious circle in which the prolif�
eration of bilateral trade agreements is promoted as a result of the lack of multilateral consen�
sus. In turn, these bilateral agreements, however, discourage multilateral ones since they could 
lead to the erosion of preferences or bilateral concessions.42

41 Interview with Guatemala, 2014. 
42 Ibid. 
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7KH�(XURSHDQ�8QLRQ� VXSSRUWV� WKLV� YLVLRQ��7KH� WUHDWPHQW� WKDW� FHUWDLQ� ´VHQVLWLYHµ� VHFWRUV�ZLOO�
UHFHLYH� XQGHU�77,3�ZLOO� EH� QHJRWLDWHG� ELODWHUDOO\�ZLWK� WKH�8QLWHG�6WDWHV��+RZHYHU�� WKH�PDLQ�
TXHVWLRQ�LV�KRZ�WKLV�ZLOO�DIIHFW�PXOWLODWHUDO�QHJRWLDWLRQV�JLYHQ�WKDW�́ LW�LV�RQO\�SRVVLEOH�WR�SD\�>JUDQW�
FRQFHVVLRQV@�IURP�RQH�SRFNHW�µ��

*UDQWLQJ�ELODWHUDO�PDUNHW�DFFHVV�WR�WKH�8QLWHG�6WDWHV��DQG�RWKHU�SDUWQHUV�ZLWK�ZKRP�WKH�(8�KDV�
VLJQHG�)7$V���PDNHV�SRWHQWLDO�PDUNHW�DFFHVV�EHQHÀWV�IURP�WKH�'RKD�5RXQG�VHHP�UDWKHU�VPDOO�
IRU�RWKHU�PHPEHUV��,Q�RWKHU�ZRUGV��WKLV�PD\�OLPLW�WKH�KRUL]RQ�IRU�WKH�'RKD�5RXQG·V�DPELWLRQ�DQG�
the WTO package deal. 

$V�D�UHVXOW��RQH�RI�77,3·V�PRVW�LPSRUWDQW�V\VWHPLF�ULVNV�LV�WKDW�WKH�:72�FRXOG�LQFUHDVLQJO\�WXUQ�
LQWR�D�SODFH�WKDW�RQO\�DGPLQLVWHUV�UXOHV��ZKLFK�KDYH�EHHQ�GHFLGHG�HOVHZKHUH��LQ�RWKHU�IRUD�DQG�
centres of power. Some analysts may argue that this is something that already happens. 

7KH�GLIIHUHQFH��KRZHYHU��OLHV�LQ�WKH�IDFW�WKH�PHJD�UHJLRQDO�DJUHHPHQWV�XQGHU�QHJRWLDWLRQ�VHHN�
to create trade blocs where only founding members will have a say in  establishing the “rules of 
the game.” This could become a major challenge for democracy and effective participation. Two 
inherent elements of the current international trade system.   

:KLOH� LQ� WKH� IXWXUH� WKLUG� FRXQWULHV�PD\�DGKHUH� WR�PHJD�UHJLRQDO� DJUHHPHQWV�� SDUWLFLSDWLQJ�
LQ�WKH�FUHDWLRQ�RI�D�WUDGH�UHJLPH�ZLOO�QHYHU�EH�WKH�VDPH�DV�PHUHO\�MRLQLQJ�LW�DV�D�EHQHÀFLDU\��
'HFLVLRQ�PDNLQJ�DQG�QHJRWLDWLQJ�SURFHVVHV�DUH� IXQGDPHQWDO� IRU�HVWDEOLVKLQJ�QDWLRQDO� LQWH�
rests, priorities, and limits regarding trade policy. The latter should, at best, be closely linked to 
complementary public policies geared to foster inclusive development at national and regional 
levels. 

THE WTO AND INTERNATIONAL TRADE GOVERNANCE

There is much debate among trade negotiators at the World Trade Organisation about  potential 
UHSHUFXVVLRQV�RI�77,3�DQG�RWKHU�PHJD�UHJLRQDO�DJUHHPHQWV��0RVW�GLVFXVVLRQV�KDYH�FHQWUHG�RQ�
international trade governance, in general, and the WTO as an institution, in particular. 

$FFRUGLQJ� WR� 3HGUR�5RIIH��PHJD�UHJLRQDO� DJUHHPHQWV� DUH� UHQGHULQJ� WKH�PXOWLODWHUDO� V\VWHP�
obsolete in the area of intellectual property rights. Compared to current proposals for IPR pro�
tection standards at TTIP and TPP negotiating tables, the WTO Agreement on Trade Related 
Aspects of Intellectual Property Rights allows for much broader policy space for developing 
countries. If countries were to adopt WTO plus plus standards under these new arrangements, 
this leeway will become practically irrelevant in the future.44

��� ,QWHUYLHZ�ZLWK�WKH�(8���������

44 Interview with Pedro Roffe, Senior Fellow Intellectual Property Rights, ICTSD, May 20th 2014. 



42

Latin America and the Caribbean have not yet taken full advantage of the policy space estab�
OLVKHG�XQGHU�WKH�75,36�DJUHHPHQW��,QVWHDG��WKH\�KDYH�FKRVHQ�WR�DGGUHVV�VKRUW��DQG�PHGLXP�
term business priorities:

“... Most Latin American and Caribbean countries have committed to stricter intellectual property 
protection standards in their bilateral trade agreements because they had other interests during 
negotiations and have considered intellectual property as a bargaining coin.”45

For Bellmann, the emergence of large trading blocs would mainly affect small countries which 
are not considered “attractive” enough in terms of trade negotiations from the perspective of 
large economies. For these small players the WTO remains the best forum for negotiations and 
the creation of international trade rules.��

7KH�PXOWLODWHUDO�IRUXP�ZLOO�EHFRPH�FUXFLDO�IRU�GHYHORSLQJ�FRXQWULHV�LI�WKH�8QLWHG�6WDWHV�DQG�WKH�
(XURSHDQ�8QLRQ�UHDFK�DJUHHPHQWV�RYHU�LVVXHV�VHQVLWLYH�WR�WKHP��$FFRUGLQJ�WR�$UJHQWLQD��RQH�
of the main concerns for Latin American and Caribbean countries, is that the WTO may lose 
relevance. In turn, this could lead to the creation of external dispute settlement mechanisms or 
courts outside the current WTO framework.    

2WKHU�QHJRWLDWRUV�DUH�PRUH�RSWLPLVWLF�DERXW�WKH�:72¶V�IXWXUH��,QGHHG��VRPH�EHOLHYH�WKDW�PHJD�
regional agreements and the WTO will coexist harmoniously. Many even claim that current 
PHJD�UHJLRQDO�QHJRWLDWLRQV�ZLOO�DFW�DV�D�FDWDO\VW�IRU�QHJRWLDWLRQV�LQ�*HQHYD��$FFRUGLQJ�WR�%HOO�
PDQQ��77,3�VWDQGDUGV�ZLOO�FUHDWH�D�JOREDO�SUHFHGHQW�ZKLFK��VRRQHU�RU�ODWHU��ZLOO�EH�UHÁHFWHG�RQ�
at the multilateral system. This will play a key role in stagnant Doha negotiations and may also 
facilitate negotiations over “new” issues at the WTO.47

1HJRWLDWRUV�IURP�D�PHPEHU�RI�WKH�$QGHDQ�&RPPXQLW\�RI�1DWLRQV�DUJXH�WKDW�LW�LV�QRW�VXUSULVLQJ�
WKDW� WKH�(8·V�DQG� WKH�8�6·�� LQWHUHVWV�DQG�DJUHHPHQWV�PD\�HQG�XS�H[SDQGLQJ� WR�RWKHU�:72�
members. These informants state that this is what happened with the agreement on trade fa�
FLOLWDWLRQ��ZKLFK�PXOWLODWHUDOLVHV� WKH� SUDFWLFHV� FXUUHQWO\� LQ� IRUFH� LQ� WKH�8QLWHG�6WDWHV� DQG� WKH�
(XURSHDQ�8QLRQ�48

Yet, for some analysts, the creation of highly integrated economic blocs would increase the 
pressure to return to the multilateral system to solve any tensions that may arise from the ap�
plication of new standards.49 From this perspective, the WTO would not become irrelevant, but 
rather the opposite.  

45 Ibid. 
�� Interview with Christophe Bellmann.  
47 Ibid. 
48 Interview with negotiators before the WTO from an Andean Community member country, Geneva, May 21st, 2014. 
49 Interview with Harsha Singh. 
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50� ,QWHUYLHZ�ZLWK�WKH�(8��

$FFRUGLQJ�WR�WKH�(XURSHDQ�8QLRQ��LWV�WUDGH�VWUDWHJ\�DLPV�WR�UHDFK�DJUHHPHQWV�EH\RQG�WKH�:72�
ZLWKRXW�FRQWUDGLFWLQJ�WKH�LQVWLWXWLRQ·V�UXOHV��$FFRUGLQJ�WR�(XURSHDQ�QHJRWLDWRUV��LI�WKH�8QLWHG�6WD�
WHV�DQG�WKH�(XURSHDQ�8QLRQ�ZHUH�WR�UHDFK�DQ�DJUHHPHQW�RQ�JHRJUDSKLFDO�LQGLFDWLRQV��LW�ZRXOG�
UHGXFH����SHUFHQW�RI�REVWDFOHV�LPSHGLQJ�'RKD¶V�FRQFOXVLRQ�50

For Chile, striking a balance on these “new” issues would advance Doha Round negotiations. 
7KXV��LW�ZLOO�EH�FUXFLDO�IRU�WKH�(8�DQG�WKH�8�6��WR�DVVHVV�WKHLU�QHJRWLDWLQJ�DSSURDFKHV�EHIRUH�D�
WTO membership that, on the one hand, wishes to bring the Doha Development Round to a 
successful conclusion. Yet, on the other, is unwilling to modify its negotiating positions without 
getting something in return in key areas such as market access for developing countries, agri�
FXOWXUDO�VXEVLGLHV��QRQ�WDULII�EDUULHUV��DPRQJ�RWKHU�GHPDQGV���

BI-REGIONAL RELATIONS BETWEEN THE EUROPEAN UNION AND LATIN 
AMERICA AND THE CARIBBEAN

6LQFH�WKH�FUHDWLRQ�RI�WKH�&XVWRPV�8QLRQ�DQG��VXEVHTXHQWO\��WKH�(XURSHDQ�&RPPRQ�0DUNHW��
WKH�(8·V�H[WHUQDO�UHODWLRQV�KDYH�EHHQ�SULPDULO\�IRFXVHG�RQ�LQWHUQDWLRQDO�WUDGH��$V�D�UHVXOW��IURP�
�����RQZDUGV�WKH�&RPPXQLW\·V�H[WHUQDO�UHODWLRQV�ZHUH�FHQWUHG�RQ�WKH�FXVWRPV�XQLRQ�DQG�WKH�
(8¶V�FRPPRQ�WUDGH�SROLF\��ÉOYDUH]�0DFtDV�������.ODYHUHQ�������

,Q�WKLV�FRQWH[W��EL�UHJLRQDO�UHODWLRQV�EHWZHHQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�DQG�WKH�(XUR�
SHDQ�8QLRQ�ZHUH�SHUPHDWHG�E\�D�VHULHV�RI�FRRSHUDWLRQ�IUDPHZRUNV�VXFK�DV�DLG�LQVWUXPHQWV�DQG�
WKH�JHQHUDOLVHG�V\VWHP�RI�SUHIHUHQFHV��PDUNHW�DFFHVV���+RZHYHU��UHJLRQDO�FRQFHVVLRQV�QHYHU�
PDWFKHG�WKRVH�JUDQWHG�WR�IRUPHU�FRORQLHV��HVSHFLDOO\�LQ�$IULFD��WKH�&DULEEHDQ��WKH�3DFLÀF��DV�
ZHOO�DV�LQ�WKH�0HGLWHUUDQHDQ��,ELG���

7KURXJKRXW� WKH�����V�DQG�����V�� WKH�(8��/DWLQ�$PHULFD�DQG�WKH�&DUULEEHDQ�VLJQHG�D�QXP�
EHU�RI�QRQ�SUHIHUHQWLDO�WUDGH�DJUHHPHQWV��6XFK�DJUHHPHQWV�ZHUH�PDLQO\�LQWHQGHG�WR�DFKLHYH�
“balanced trade.” However, these were not ambitious enough to attend the demands of Latin 
$PHULFDQ�FRXQWHUSDUWV�WR�HOLPLQDWH�SURWHFWLRQLVP�LQ�WKH�(XURSHDQ�8QLRQ���

Development aid became thus the only economic tool to support political dialogue and set out 
REMHFWLYHV�WR�ÀJKW�SRYHUW\�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��+RZHYHU��ÀQDQFLDO�DLG�ZDV�QRW�
always part of the agreements and could be distributed on a discretionary basis by the Euro�
SHDQ�8QLRQ��,ELG��

'HVSLWH� WKLV��EL�UHJLRQDO� UHODWLRQV�DFWHG�DV�D�FRXQWHUZHLJKW� WR� WKH�KHJHPRQ\� WKDW� WKH�8QLWHG�
6WDWHV�KDV�WUDGLWLRQDOO\�KDG�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��7KH�(XURSHDQ�8QLRQ�EHJDQ�
to be perceived as a development alternative to overcome internal and external problems and 
REVWDFOHV�LQ�WKH�UHJLRQ��)UHUHV�\�6DQDKXMD�������ÉOYDUH]�0DFtDV�������
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,Q�WKH�����V��&HQWUDO�$PHULFD�ZDV�LQ�D�SHULRG�RI�ZDU�DQG�FRQÁLFW��ZKLFK�KDG�VLJQLÀFDQW�HFR�
nomic, social and political consequences for the region. Europe played a key role in the peace 
process carried out at the end of that period. From then on, it has supported Latin American 
and Caribbean countries throughout the democratisation processes and the defense of human 
ULJKWV��0DUWLQ�������

,Q�WKH���V�DQG�HDUO\�����V��WKH�(XURSHDQ�8QLRQ�SURSRVHG�D�QHZ�SDUWQHUVKLS�PRGHO�ZLWK�WKH�
region. This was based on political dialogue, “enhanced” economic cooperation, and trade libe�
UDOLVDWLRQ�QHJRWLDWLRQV��ÉOYDUH]�0DFtDV�������0DUWLQ��������+RZHYHU��JLYHQ�WKH�KHWHURJHQHLW\�
LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��(XURSH�GHFLGHG�WR�ZRUN�ZLWK�HDFK�ELODWHUDO�RU�VXE�UHJLRQDO�
integration scheme in a differentiated manner. 

The rapprochement between both regions, however, would be affected as a result of the at�
WDFNV�RQ�WKH�:RUOG�7UDGH�&HQWUH�LQ�1HZ�<RUN��8�6���RQ�6HSWHPEHU���WK��������)ROORZLQJ�WKHVH�
HYHQWV��WKH�LQWHUQDWLRQDO�DJHQGD�UHVWUXFWXUHG�WR�IRFXV�RQ�ÀJKWLQJ�WHUURULVP�DQG�DGYDQFLQJ�VH�
FXULW\�LVVXHV��,ELG���

The global economic crisis and political importance of China and India, among others, are some 
RI�WKH�IDFWRUV�WKDW�KDYH�FRQWULEXWHG�WR�D�VKLIW�LQ�EL�UHJLRQDO�UHODWLRQV�EHWZHHQ�/DWLQ�$PHULFD�DQG�
WKH�&DULEEHDQ�DQG�WKH�(XURSHDQ�8QLRQ��,QGHHG��LW�VHHPV�WKDW�EL�UHJLRQDO�UHODWLRQV�KDYH�WDNHQ�
the “back seat”. 

&XUUHQWO\��WKH�(XURSHDQ�8QLRQ·V�IRUHLJQ�SROLF\�FHQWUHV�RQ�WKH�VWDJQDWLRQ�RI�WKH�'RKD�'HYHORS�
PHQW�5RXQG��WKH�LQFUHDVHG�UHOHYDQFH�RI�$VLDQ�FRXQWULHV�LQ�/DWLQ�$PHULFD¶V�H[SRUW�PDUNHW��DQG�
D�VHHPLQJO\�́ LQWHUUHJLRQDO�ULYDOU\µ�ZLWK�WKH�8QLWHG�6WDWHV��3ROOLR�TXRWHG�LQ�ÉOYDUH]�0DFtDV�������

7KH�HFRQRPLF�FULVLV�WKDW�DIIHFWV�WKH�(XURSHDQ�8QLRQ�KDV�WUDQVIRUPHG�WUDGLWLRQDO�SRZHU�UHODWLRQV�
EHWZHHQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�DQG�WKH�(8��$FFRUGLQJ�WR�*UDWLXV������������LQ�MXVW�
WKUHH�\HDUV�UHODWLYH�SRYHUW\�LQ�6SDLQ��KDYLQJ�OHVV�WKDQ����SHUFHQW�RI�DYHUDJH�LQFRPH��ZKLFK�LQ�
/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�ZRXOG�EH�PLGGOH�FODVV��LQFUHDVHG�E\�PRUH�WKDQ�WZR�SRLQWV��
IURP������SHUFHQW�LQ������WR������SHUFHQW�LQ�������$�VHULHV�RI�DV\PPHWULHV�KDYH�WKXV�HPHUJHG�
ZLWKLQ�DQG�DPRQJ�PHPEHU�FRXQWULHV�RI�WKH�(XURSHDQ�8QLRQ��

In the case of Latin America and the Caribbean, current high prices of raw materials are mostly 
behind the economic growth experienced in the region. Many governments have implemented 
social policies in order to improve wealth distribution. Some countries have focused on ge�
QHUDWLQJ�JURZWK�DQG�LQYHVWPHQW�RQ�DQ�LQWUD�UHJLRQDO�OHYHO�ZLWK�SRVLWLYH�UHVXOWV��+RZHYHU��WKLV�
JURZWK�LV�QRW��QRU�ZLOO�LW�EH��KRPRJHQHRXV�LQ�WKH�UHJLRQ��&(/$5(��������$V�LQ�WKH�(XURSHDQ�
8QLRQ��HFRQRPLF�DQG�VRFLDO� GHYHORSPHQW� LQ�/DWLQ�$PHULFDQ�DQG� WKH�&DULEEHDQ� LV� FXUUHQWO\�
fragmented. 

Indeed, some countries such as Brazil, Peru, Mexico, Colombia and Chile are currently growing. 
In contrast, other countries in Latin America and the Caribbean face challenges including vio�
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lence and security problems, State fragility, political instability, and governance issues that affect 
their economic growth and social welfare.

(&/$&�LGHQWLÀHG�IRXU�DUHDV�VWLOO�IDFLQJ�ODUJH�JDSV�DW�D�UHJLRQDO�OHYHO��7KHVH�DUH��LQHTXDOLW\��LQ�
YHVWPHQW��WD[DWLRQ�DQG�SURGXFWLYLW\��+RZHYHU��DV�%iUFHQD��������������VWDWHV�WKHUH�LV�DQ�RSSRU�
tunity to revive European and Latin American and the Caribbean partnership in all of these areas:  

� ´����ZLWK�(XURSHDQ�EXVLQHVVHV�LW�LV�HDVLHU�WR�DFKLHYH�WKDQ�ZLWK�&KLQHVH�FRPSDQLHV��«�� 
� >(XURSHDQ�FRPSDQLHV@�DOVR�FRPH�ORRNLQJ�IRU�UHVRXUFHV��WKH\�FRPH�ORRNLQJ�IRU�WKH�VDPH� 
� WKLQJV��EXW�ZLWK�D�PXFK�JUHDWHU�QHJRWLDWLRQ�FDSDFLW\�� �«��(TXDOLW\�DQG� ULJKWV�DUH�YHU\� 
� LPSRUWDQW�IRU�XV��VLPLODU�WR�WKH�(XURSHDQ�DSSURDFK��,Q�DGGLWLRQ�WR�SURGXFWLYH�FRQYHUJHQFH� 
� ZH�QHHG�WHUULWRULDO�FRQYHUJHQFH�ZLWK�ORQJ�WHUP�HFRQRPLF�SROLFLHV��,�VHH�RXU�UHJLRQ�DWW� 
� HPSWLQJ�WR�GHÀQH�LWV�RZQ�SROLFLHV��HYHQ�UHWKLQNLQJ�LWV�PRQHWDU\�SROLFLHV��1RW�HYHU\WKLQJ� 
� LV�\HW�ZULWWHQ�LQ�PDFURHFRQRPLFV��DV�LW�XVHG�WR�EH�µ

Economic growth and poverty reduction in some countries in Latin America and the Caribbean 
KDV� FRQWULEXWHG� WR�PRUH� KRUL]RQWDO� EL�UHJLRQDO� UHODWLRQVKLSV�ZLWK� WKH�(8��7KLV� SURYLGHV� QHZ�
opportunities for sharing and solving common problems. Thus, a new paradigm is needed to 
XQGHUVWDQG�DQG�PDQDJH�EL�UHJLRQDO� UHODWLRQV� LQ�RUGHU� WR�VHL]H� WKH�RSSRUWXQLWHV�DQG�IDFH�WKH�
challenges of the modern world. 

The consolidation of democracy in Latin America and the Caribbean, a process in which the 
(8�SOD\HG�D�FUXFLDO�SDUW��KDV�EHHQ�NH\�IRU�HFRQRPLF�JURZWK� LQ� WKH�UHJLRQ�� ,Q� IDFW��D�FRXQWU\�
ZLWK�VWURQJ�LQVWLWXWLRQV��UHGLVWULEXWLYH�VRFLDO�DQG�HFRQRPLF�SROLFLHV��DQG�D�ORQJ�WHUP�HGXFDWLRQDO�
policy is more likely to advance in a sustainable manner. 

+RZHYHU��WKH�GLIIHUHQFHV�WKDW�VWLOO�SHUPHDWH�WKH�UHJLRQ�DUH�DOVR�OLNHO\�WR�EH�UHÁHFWHG�XSRQ�DLG�
ÁRZV�DQG� LQWHUQDWLRQDO� WUDGH��7KHUHIRUH�� LW� LV�HVVHQWLDO� WR�XQGHUVWDQG�KRZ�77,3�UHVXOWV�FRXOG�
LPSDFW�WKH�SUHVHQW�DQG�IXWXUH�RI�EL�UHJLRQDO�UHODWLRQV�EHWZHHQ�/DWLQ�$PHULFD�	�WKH�&DULEEHDQ�
DQG�WKH�(XURSHDQ�8QLRQ��

TTIP IMPLICATIONS FOR BI-REGIONAL EU –LAC RELATIONS 

&RPSOHPHQWDULW\� EHWZHHQ�77,3�DQG� FXUUHQW� UHJLRQDO� WUDGH�DJUHHPHQWV� FRXOG� VWUHQJWKHQ�EL�
regional relations. If the agreement were to establish complementary mechanisms, not only on 
a technical level, but also on a political scale with FTAs in Latin America and the Caribbean, 
EL�UHJLRQDO�UHODWLRQVKLSV�ZRXOG�WKULYH��

TTIP could thus underpin integration between both regions, attract more investment, from Eu�
URSHDQ�ÀUPV�WR�/$&��DQG�SURPRWH�H[LVWLQJ�WUDGH�ÁRZV��,Q�WXUQ��/DWLQ�$PHULFDQ�FRPSDQLHV�WKDW�
have reached a global level and already operate in Europe51��H�J��0H[LFDQ�FRPSDQ\�&HPH[��

51� &XUUHQWO\��0H[LFDQ�LQYHVWPHQWV�LQ�6SDLQ�DFFRXQW�IRU�DERXW�86'��������PLOOLRQ��$)3��������
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HWF���FRXOG�H[SDQG�WKHLU�HFRQRPLF�YHQWXUHV��6LPLODUO\��RWKHU�EXVLQHVVHV�LQ�/DWLQ�$PHULFD�DQG�WKH�
Caribbean could see Europe as a new investment destination.  

)XUWKHUPRUH��WKH�LQFUHDVLQJ�KRUL]RQWDOLW\�RI�EL�UHJLRQDO�UHODWLRQV��HVSHFLDOO\�ZLWK�UHJDUGV�WR�WKH�
more advanced economies in the region, could generate political and cooperation agreements, 
DV�ZHOO�DV�WHFKQRORJ\�WUDQVIHU�DQG�RU�H[FKDQJH�LQ�EHQHÀW�RI�HDFK�SDUWQHU·V�HFRQRP\��

If, additionally, TTIP were to allow the cumulation of origin and a certain degree of product 
transformation in Latin America and the Caribbean based on existing FTAs, both regions would 
ODUJHO\�EHQHÀW��7KH�(8�FRXOG�LQFUHDVH�RU�H[SDQG�LWV�RSHUDWLRQV�DQG�LQYHVWPHQWV�LQ�/DWLQ�$PHUL�
FD�DQG�WKH�&DULEEHDQ��$QG�LW�FRXOG�DOVR�UHDFK�WKH�8�6��PDUNHW�XVLQJ�WKLV�´UHJLRQDO�SODWIRUP�µ�,Q�
turn, Latin America and the Caribbean could link to global value chains on better terms.

/LNHZLVH��OHVV�GHYHORSHG�FRXQWULHV�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�FRXOG�EHFRPH�SRWHQWLDO�
H[SRUW�DQG�RXWVRXUFLQJ�SODWIRUPV� IRU�VHUYLFHV�RU�EXVLQHVV�SURFHVVHV� WR� WKH�8QLWHG�6WDWHV�RU�
RWKHU�UHJLRQV��0RUHRYHU��ZLWK�DQ�LQVWDOOHG�FDSDFLW\��WKH\�FRXOG�DOVR�SURPRWH�6RXWK�6RXWK�WUDGH��
+HQFH��77,3�FRXOG�FUHDWH�D�QXPEHU�RI�HFRQRPLF�V\QHUJLHV�WKDQ�ZRXOG�EHQHÀW�VPDOO��PHGLXP�
DQG�ODUJH�EXVLQHVVHV�LQ�WKH�(8�DQG�/$&��

7KH�(8�FRXOG�DOVR�FRQWLQXH�WR�H[HUW�DQ�LPSRUWDQW�UROH�DV�D�SROLWLFDO�DQG�HFRQRPLF�FRXQWHUZHLJKW�
WR� WKH�UHJLRQ�YLV�j�YLV� WKH�8QLWHG�6WDWHV�DQG��PRUH�UHFHQWO\��&KLQD��)RU� WKH�PRUH�YXOQHUDEOH�
FRXQWULHV�LQ�WKH�UHJLRQ��SDUWQHULQJ�ZLWK�WKH�(XURSHDQ�8QLRQ�FRXOG�SOD\�D�GHFLVLYH�SDUW�LQ�KXPDQ�
rights, democracy, justice, adapation to climate change, and sustainable development issues. 

If, however, TTIP were not to establish complementary mechanisms to promote sustainable 
HFRQRPLF� LQWHJUDWLRQ��EL�UHJLRQDO� UHODWLRQV�FRXOG� ULVN� ORVLQJ�HYHQ�PRUH� UHOHYDQFH��7KH�(XUR�
SHDQ�8QLRQ�LV�FXUUHQWO\�ORVLQJ�JURXQG�LQ�WKH�UHJLRQ�RQ�ERWK�WUDGH�DQG�SROLWLFDO�OHYHOV��,I�WKLV�WUHQG�
FRQWLQXHV��RWKHU�FRXQWULHV�VXFK�DV�&KLQD�FRXOG�WDNH�WKH�SODFH�WKDW�WKH�(8�KDV��XQWLO�QRZ��KHOG�LQ�
the region. Both regions could lose an important political and economic ally. 

Failing to establish complementary norms and standards with free trade agreements in Latin 
America and the Caribbean, TTIP could also isolate countries in the region whose export struc�
ture is not as diverse. Moreover, not having similar or common export standards to access both 
PDUNHWV�ZRXOG�VWRS�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�H[SRUWHUV�IURP�UHDSLQJ�WKH�SRWHQWLDO�EHQHÀWV�
RI�VWUHDPOLQHG�H[SRUW�SURFHVVHV��,QGHHG��WKH�HOLPLQDWLRQ�RI�WDULII�DQG�QRQ�WDULII�EDUULHUV�IRU�NH\�
exports from the Latin America and Caribbean region could be crucial to improve access to the 
(8�PDUNHW��
 
7KH�JUHDWHVW�WKUHDW�WR�EL�UHJLRQDO�UHODWLRQV�FRXOG�EH��KRZHYHU��LI�LQVWHDG�RI�WUDQVIRUPLQJ�FXUUHQW�
HFRQRPLF�UHODWLRQV��77,3�SHUSHWXDWHV�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ·V�VWDWXV�TXR�DV�D�JOREDO�
VXSSOLHU�RI�UDZ�PDWHULDOV��7KLV�ZRXOG�LPSDFW�QHJDWLYHO\�RQ�WKH�UHJLRQ·V�ORQJ�WHUP�GHYHORSPHQW�
REMHFWLYHV�DQG� WKH�KRUL]RQWDOLW\�RI�FXUUHQW�SRZHU� UHODWLRQV�EHWZHHQ� WKH�(XURSHDQ�8QLRQ�DQG�
Latin America and the Caribbean.   
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Indeed, maintaining the current status quo would not allow the region to progress towards va�
OXH�DGGLWLRQ�DQG�WKXV�HQVXUH�D�EHWWHU�LQVHUWLRQ�LQ�JOREDO�YDOXH�FKDLQV��6LPLODUO\��WKLV�FRXOG�OHDG�
to a deepening of the intensive natural resource extraction model being currently implemented 
in many LAC countries with serious environmental impacts in the short, medium and long term.

Moreover, if TTIP increased intellectual property standards, as is currently being proposed un�
der TPP negotiations, Latin America and the Caribbean would face great challenges. Indeed, if 
both agreements were to change the balance of power in favor of transnational pharmaceutical 
companies, public health around the world could be largely affected. Political repercussions of 
WKLV�RQ�EL�UHJLRQDO�UHODWLRQV�FRXOG�DOVR�FUHDWH�QHZ�WHQVLRQV�DQG�FKDOOHQJHV�IRU�ERWK�SDUWQHUV��

Both regions, however, have key historical and cultural ties that can enhance their understan�
GLQJ�DQG�PXWXDO�GHYHORSPHQW��%RWK�/DWLQ�$PHULFD�	�WKH�&DULEEHDQ�DQG�WKH�(XURSHDQ�8QLRQ�
can learn from their experiences, knowledge, technology and position in the world to manage 
crisis and foster sustainable economic development. The search for  complementarity, cohe�
rence and synergies in foreign policy, including trade, will play an essential part in present and 
IXWXUH�RI�EL�UHJLRQDO�UHODWLRQV�EHWZHHQ�/$&�DQG�WKH�(8��

,W�LV�HVVHQWLDO�WKDW�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�DQG�WKH�(XURSHDQ�8QLRQ�PDLQWDLQ�D�FRQ�
VWDQW�DQG�ÁXLG�GLDORJXH��&RKHUHQFH�RQ�DOO� OHYHOV� �LQFOXGLQJ� WUDGH� UXOHV�DQG�VWDQGDUGV�XQGHU�
QHJRWLDWLRQ�DQG�LPSOHPHQWDWLRQ��ZLOO�EH�FUXFLDO�LQ�RUGHU�WR�PDLQWDLQ�WKH�G\QDPLVP�DQG�UHOHYDQFH�
RI�EL�UHJLRQDO�UHODWLRQV��

Finally, in a multipolar world in constant change and transformation, neither of the two regions 
should lose space for political economic dialogue. Present and future social, economic, and 
environmental global challenges can only be addressed through interrelation and interconec�
tedness, and the pursuit of mutual welfare.
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5   CONCLUSIONS

TTIP negotiations may generate both opportunities and challenges for Latin America and the 
&DULEEHDQ��7KH�UHJLRQ��ZKLFK�LV�PDUNHG�E\�VWUXFWXUDO�VRFLR�HFRQRPLF�GLIIHUHQFHV��KDV�VLJQHG�D�
VHULHV�RI�UHJLRQDO�DQG�ELODWHUDO�IUHH�WUDGH�DJUHHPHQWV�ZLWK�WKH�8QLWHG�6WDWHV�DQG�WKH�(XURSHDQ�
8QLRQ��77,3�UHVXOWV�ZLOO�WKXV�LPSDFW�WKH�UHJLRQ�GLIIHUHQWO\��/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�6WDWHV�
should implement effective and heterogeneous measures. 

TTIP results will have systemic implications on international trade governance and the World 
Trade Organisation in the medium and long term. However, these will only be clearly determined 
once negotiations are concluded and made public. Whatever the outcome of these negotiations, 
it is important that Latin American and Caribbean countries maintain an ongoing dialogue with 
WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�JLYHQ�WKHLU�EL�UHJLRQDO�UHODWLRQV��LQFOXGLQJ�WKH�)7$V�
signed with both blocs. 

/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�FRXQWULHV�VKRXOG�OREE\�WKH�8�6��DQG�WKH�(8�ELODWHUDOO\�DQG�PXO�
tilaterally so that standards under negotiation remain consistent and emphasise complemen�
tarities with FTAs, while maintaining policy space. That way, TTIP could become an engine for 
economic integration between the LAC region and both blocs.  

It is imperative that Latin America and the Caribbean work together on national and regional 
policy agendas to strengthen their position in the world economy. The multiplication of existing 
VRFLDO�SROLFLHV�DQG�SURJUDPV��WKH�SURPRWLRQ�RI�HGXFDWLRQ��KHDOWK�DQG�HQYLURQPHQWDO�SROLFLHV��WKH�
FUHDWLRQ�RI�FHQWUHV�IRU�LQWHUUHJLRQDO�UHVHDUFK�DQG�GHYHORSPHQW�RI�ORFDO�WHFKQRORJLHV��WKH�IRVWHU�
LQJ�RI�6RXWK�6RXWK�LQQRYDWLRQ�DQG�NQRZOHGJH�H[FKDQJH�ZLOO�EH�YLWDO��

The latter will create capacities and opportunities for all Latin American and Caribbean coun�
WULHV��HVSHFLDOO\�WKH�PRVW�YXOQHUDEOH�RQHV��WR�IDFH�WKH�FKDOOHQJHV�DQG�UHDS�WKH�EHQHÀWV�IURP�JOR�
EDOLVDWLRQ��0RUHRYHU��EL�UHJLRQDO�UHODWLRQV�VKRXOG�EH�VWUHQJWKHQHG�DQG�VXSSRUWLYH�RI�LQFOXVLYH�
development objectives in the region. This will be crucial for the promotion of economic growth, 
poverty and inequality eradication, and the integration of Latin America and the Caribbean into 
the world economy on more effective and sustainable terms. 
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